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PART |
ITEM 1. BUSINESS.
Background

ALR TECHNOLOGIES, INC. (the “Company” or “ALRT"Was incorporated under the laws of the State ofadawol
March 24, 1987 as Mo Betta Corp. In April 1998, Bempany changed its business purpose to markatipbarmaceutic
compliance device which was owned by A Little Red@n(ALR) Inc. (“ALR").

On October 21, 1998, the Company entered into aeeagent with ALR whereby the Company would have ribe-
exclusive right to distribute certain products dffAdescribed below.

In December 1998, the common shares of the Compaggn trading on the Bulletin Board operated by Nationa
Association of Securities Dealers Inc. under thelsyl “MBET.” On December 28, 1998, the Company changed its riarm
Mo Betta Corp. to ALR Technologies Inc. Subseglyaiie symbol was changed to “ALRT.”

In April 1999, the Company acquired 99.9% (36,538)1of the issued and outstanding Class A sharesrafmon stock «
ALR in exchange for 36,533,130 shares of the Commanommon stock thereby making ALR a subsidiary cragion of thi
Company. ALR also had outstanding 124,695 shar€dass B common stock, none of which was ownechbyQompany.

ALR was incorporated pursuant to the Company AcBuifish Columbia on May 24, 1996. ALR owned on#sidiar
corporation, Timely Devices, Inc. (“TDI")IDI was founded in Edmonton, Alberta, Canada oy 2il, 1994. ALR owns all of tl
total outstanding shares of TDI. TDI had only ofess of common stock outstanding.

On July 31, 2000, the Company sold all of its shaeALR. As a result of this sale, the Companwyaslonger using tf
technology that was used by its previously owndbiliaries and does not have any assembly capgafilie Company now do
its own marketing and has designed products basettw technology. The manufacturing and assemiglfritpese products h
been contracted out.

On April 15, 2008, the Company incorporated a wjrollvned subsidiary in Canada under the name Canadril&tt
Health Systems Inc.

Products

ALR Technologies products utilize internet baseathtelogies to facilitate health care providersdb@ity to monitor thei
patient’s health and ensure adherence to healthtemgince activities.

The Company’s Health-Eonnect (HeC) system is an internet based prodhitéally intended for patients with diabe
and their health care providers to improve commation and monitoring of patienthealth management programs. One asp
the system is thatleC will incorporate data uploaded from patiengflicose meters into the ALRT database to quickbess us:
adherence and performance compared to providetasgtts, such as prescriptions and guidelines. ptosides patients a
caregivers the ability to track patient performamecel adherence, thereby allowing timely intervemtiowhich would consist
contact by the caregiver to patient. By providihg tongoing monitoring and feedback, tHeC system is expected to enha
outcomes of patients$iealth as measured by Alc and lower costs borrikeyS health care system related to this chrosieade

The HeC system has received United States FDA 510(k) aeardor sale. The Company is currently focusingfterts
on introducing and marketing it4eC system for patients and health care providersenthited States. The Company has lirr
financial resources and is actively seeking agesmag marketing relationships to reach widespreadgtémm In addition, th
Company is working to establish health insurancegany reimbursement féteC services.
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In the future, the Company may seek to adap@€ system to be used in the management of other chdiséases. Tl
Company would be required to obtain additional idlaae from the FDA prior to commencing selling atgs in the United Stat
for other purposes.

ALRT Health-e-Connect SysterfM for Diabetes Monitoring

Diabetes is a leading cause of death, serioussslrend disability across North America. In the tekhi States, it
estimated that 26 million people have diabeted) wib million people being classified as insulipeéedent. By the year 2030, i
expected that 1 in 10 adults, globally, will havaletes (diagnosed and undiagnosed instancesheByear 2050, it is expect
that 1 in 3 United States adults will have diabetgdimgnosed and undiagnosed instances). We beti@atmetes is a glok
pandemic.

As a result, medical costs due to diabetes armbitglications are enormous. In the United Statesh sosts are estima
to be over $174 billion a year. In Canada, wherg @stimated there are 2 million people with dtabehealthcare costs associ
with diabetes is estimated to be $13.2 billion aaliyu

Diabetes is a lifelong chronic disease with no cutlewever, people with diabetes can take stegoidrol their disea:
and reduce the risk of developing the associateiduse complications and thereby controlling headtieccosts. The Canad
Diabetes Association Clinical Practice Guidelinep&t Committee reports thaSliccessful diabetes care depends on the
commitment of person with diabetes mellitus to -sedfnagement through the balance of lifestyle andicaédn. Diabetes ca
should be organized around a muétird interdisciplinary diabetes healthcare team ¢hatestablish and sustain a communici
network between the person with diabetes and thessary healthcare and community systems.”

The Company'sHeC System for diabetes management provides an affordable easy to use tool to provide -
communication network as recommended by the CoraeiteC includes a communications software platform that also ers
health professionals to remotely monitor the hephibigress specifically relating to patients witlalktes. This facilitates mc
effective and timely communication of care to thpagents.

The HeC system is compatible with the majority of glucosetens available for sale in the United States dsal taroug!
the Companys universal upload cable. Once development anih¢eist completed, the universal cable will be offiéto custome
who’ve adopted the HeC system.

ALRT Health-e-Connect SysterfM for Diabetes Monitoring (continued)

On August 2, 2010 the Company announced that segtit clinical trial conducted by Dr. Hugh Tildeglusing the ALR'
Health-e-Connect (HeC) System. The article wasiphibtl in the August 2010 Diabetes Care publication.

The article was titled Effect of Internet Therapeutic Intervention on Alevels in Patients with Type 2 Diabetes Tre
with Insulin” and showed Alc dropping from 8.8% #®% for the Intervention Group using ALRTHeC System as part of
diabetes management program. The Alc test is itapoin diabetes treatment management as atknng-measure of control o\
blood glucose for diabetes patients. Accordin@émter for Disease Control and Preventidn,deneral, every percentage dro
Alc blood test results (e.g. from 8% to 7%), caduce the risk of microvascular complications (égi@ney and nerve diseases
40%.”

In July 2011, the followup results of the Dr. Tildesley clinical trial wepablished in the Canadian Journal of Diabetes
Tildesley conducted a 12 month study uskgC System as an Internet Based Blood Glucose Mongo8ipstem (IBGMS) t
provide intensive blood glucose control to deteemthe effects of internet based blood glucose rodng on Alc levels i
patients with type 2 diabetes treated with insulin.Tildesley concluded thatWhile IBGMS intervention was not a substitute
the patientphysician interaction in a clinical setting, it sificantly improved Alc and, over time, we obsensatter glycemi
control and patient satisfaction.”



Dr. Tildesley added, “This method of folloup can reduce the inconvenience of booking app@ntmsolely for givin
recommendations on changes in insulin dosage agdoma more cost-effective method of follap; especially for rural patier
where access to a diabetes specialist is limirdummary, the continuous use of an IBGMS is aecéffe method of improvir
glucose control compared to standard caféé advantages of using an IBGMS include automgiloading thus eliminating t
need for patients to keep a written diary. In ddditthe uploaded data can be analyzed and digplisytable and graph forme
giving a sense of glucose trends and monitoringueacy. This can save time for the physician aede@mse the accuracy of d
interpretation. Limitations of the system includatipnt’s unwillingness or lack of desire to use the Intérnd the absence c
payment model to reimburse out-of-office consubtagi.

In June 2011, the British Columbia Medical ServiBésn published a schedule to include reimburseneeabhdocrinolog
specialists for several virtual services with paiise ALRT plans to register with Health Canadarieparation for sales. The AL
HeC system can be used by endocrinologists to provitensive blood glucose control and they will bengirsed under the ni
virtual services codes. The British Columbia MetiiBarvices Plan is the single payer provider of iwadservices in the Provin
of British Columbia, Canada. It has over 4.4 miilioves in its system with more than 200,000 diabgiatients.

On July 23, 2010 the Company submitted a 510(k)iegtjpn to the FDA for itsHeC system. The Company recei
comments from the FDA and submitted responsesdsetitomments on February 28, 2011 with the aimecoéiving clearanc
upon satisfactory resolution to the comments.

On September 26, 2011, the Company announcedttiabinitted its reply to additional questions askgdhe FDA it
response to the 510(k) application that was orityirsubmitted to the FDA on July 23, 2010 for ouoprietaryHeC System. Thi
was the second response to the additional questersived by the FDA. It took longer than origigjalinticipated for th
Company to meet all the requirements of the FDA.

On October 17, 2011, the Company announced thahadereceived 510(k) clearance from the U.S. Foadl @ruc
Administration (FDA) for theHeC System for remote monitoring of patients in suppoirteffective diabetes managen
problems.

Since receiving FDA clearance, the Company’s seleiadership team has been presenting howH&@ system unique!
supports mutual priorities around improved patigare, healthcare costntainment, accountability, and job creation basedhe
results from the clinical trials conducted and &pto studies surrounding diabetes managementiimerous sources.

Potential Benefits ofALRT Health-e-Connect System

The problem of medication non-compliance is prevale the United States. In March of 200Medical Care estimate
that $300 billion was spent annually as a diredhdirect result of medication nazempliance. Monitoring compliance of dise
management activities, such as treatments, mealisatind diagnostic tests, allows for alerting desigd parties when a patier
noncompliant. It also facilitates intervention Het patient is deemed at risk. Often, physicians eawggivers do not dett
noncompliance until the next medical appointmévitre timely intervention should result in substahtiealth benefits to ti
patient and significant cost savings. The ongoimgnitering of compliance data will also allow for auation of complianc
behavior over time, resulting in behavior modifioator education efforts when appropriate.

The Company believes that its products for settingely healthcare compliance reminders/alerts wilprove patient-
compliance with doctos' orders for taking medications and other treatme@reater compliance with medication and treat
regimens is likely to enhance the patisrability to realize the full benefits. If people not receive the intended benefit of t
medications and health management regimens, tbeiditton may fail to improve; additional complicatis may develop a
compromise the patiest’health further. This may lead to substantiatigréased costs of healthcare in general. Indudsity
indicate that 50% or more of people on medicatidasot take them as prescribed, and that thisaoonpliance contributes
10% of hospitalizations and billions of dollars spannually in excessive and preventable healthoasts. Reminding a persor
take an action is the first step in our system; itooimg their actions and their data is the secand intervention when neede:
the important follow-up.



With a specific focus on diabetes treatment plangcent study from the Temple University SchodPb&rmacy indicat:
that the U.S. could save over $9 billion annuaihiroproving patient adherence. Currently, thereesy little oversight around tl
buying, selling and appropriate use of diabetelsgdetose testing supplies. Attempts at oversigbtfeagmented, primarily paper-
based, and rely on unverifiable patient reporting

We believe theHeC system can provide solutions to overcome theseaolest and potentially save the United S
billions of dollars while providing improved heatire levels, as measured by Alc, for its citizens.

Furthermore, recent reports from the U.S. DepartroEhlealth and Human Services, Office of Inspe@eneral, indica
the loss of nearly $209 million annually from a Ntete diabetes program attributed to poor docuntiemtaround the utilizatic
of diabetes selfesting supplies. These statistics do not accoontidsses incurred by Medicaid or private payensprioving
accountability around diabetes sglticose testing supplies alone could save the hke8lthcare delivery system billions of dol
over the next five years.

We feel that policies requiring electronic verifica of test supply utilization prior to providingfills of test strips, wi
improve accountability. ThedeC system has the capability to monitor and documéet results of testing to verify ti
accountability.

Reimbursement for Health Professionals

The Company continues to work to obtain confirmatioatHeC will allow for services to be provided by physicéatina
will be reimbursed by health insurance companié& feimbursement will be a breakthrough as physiciaill be paid to provic
these important new services to their patients walitfonic conditions.

Business Development and Marketing Strategy

The Company is focusing the majority of its effansintroducing and marketing itdeC system for medical clinics a
health professionals to provide direct care toguasi and be reimbursed by the patiehesalth benefit plans as well as to he
plan payers due to the significant return on inwesit they can achieve by keeping employees/planbaesrhealthy.

The Company is first targeting customers locatednited States because of the large market poténitawill also seek t
obtain regulatory clearance and establish sellipgrations/agreements for sales and distributioBanada, Europe, Australia ¢
selected countries in Asia and South America. Thm@any’s initial target market consists of patiemith diabetes.

Since receiving 510(k) clearance for tHeC , the Company has been working to communicate émefits of theHeC
system to healthcare officials and industry leaderdate 2011, the Company relocated its headqtatb Richmond, Virgini
which we believe is an ideal location for makingngections in the health care industry. The Compianworking toward
launching theHeC product during 2012.

The Company’HeC provides a tool that comprehensively addressepitbelem of medication nooempliance from
multi-lateral front. TheHeC reminds patients of their medication regimens dmapies, provides caregivers the ability to t
the patient compliance, thereby allowing timelyemvention, and provides information to the managerassess the caregiver’
effectiveness.

The HeC is a low-cost, comprehensive system that addregsmegrowing issue of medication neompliance wit
portability and low cost combined with the monitayi capability. Our System fills a critical gap imet healthcare system
providing ongoing oversight of patients. The Comphelieves that by addressing the issue of campliance, the Company v
help patients live longer, healthier lives whilsaldecreasing healthcare costs. The compreheogiagliance data provided
caregivers will assist them in improving their patis healthcare practices and enhance their owratipg efficiency.



Other Products

Aside from theHeC, the Company also offers a range of medicatiorimrder products addressing the issue of medic
non-compliance of various medication regimens. Thesdication reminder products are offered to individpatients throug
pharmacies and the Internet. Pharmaceutical corapamive also purchased the devices to distributeati®nts using the
medications in an effort to improve their medicatmmpliance. No sales of these products werewxiad during the years enc
December 31, 2011 and 2010.

Selling Activities

Medical service companies who have extensive saésorks in the primary targeted areas for diabates respiratol
will be selling the HeC. They will be utilizing eéfr presence in national, regional and state healta conferences as well as t
sales networks to sell directly to medical clingrsl hospitals.

Manufacturers
The Company does not have any designated manufastairthis time.
Patents and Trademarks

- US Patent D446, 740 received on August 21, 200Dforamental design of a Medication Alert Devicdhe shape of
heart.

- US Patent D446, 739 received on August 21, 200Dfmamental Design of a Medication Alert Devicehe shape of
dog bone

- US Patent D4467, 074 received on August 28, 200Dfaamental Design of a Medication Alert Devicethe shape of
stylized paw

- US Patent 6,934,220 received on August 23, 2008exhPortable Programmable Medical Alert Devi

- US Patent 7,607,431 issued October 27, 2009 foergatompliance and remote monitoring of patientse of nebuliz:
compressors

The Company has the following patent applicatiossding:

- Provisional Patent Application serial number 61/8%2 filed on July 27, 2009. Title is Patient C&wmordination Syste
Including Home Use of Medical Apparati

Competition

The Company competes with other corporations thadyce diabetes compliance devices and monitorstems, son
of whom have greater financial, marketing and otkspurces than we do. A few companies currentlr @ompliance monitorir
systems but either a) at much higher prices b) liewer benefits than our system or c) they do raxehFDA clearance. T
Company’s competition includes, but is not limitedWellDoc, Medtronics, iGlucose and Microsoft titbeaault.

We feel none of these companies currently offemmprehensive compliance system that offers the dpéictrum ¢
benefits and features that our HeC system doesthatipotential cost efficiencies.

Patient compliance with medications is also beidgrassed with methods such as information pamphtetaplianc
packaging, as well as other forms of devices. Tégogs include clocks, labels, organization sysigragers as well as electro
remote diagnostic monitoring systems. None ofataféer comprehensive compliance reminders, mangoand messaging. T
health care home monitoring opportunity has beengeized by other companies and several are ndwretturrently selling «
are developing systems that could be competitivh thie ALRT systems.



Employees

The Company has one employee, who is an OfficerGinector of the Company. The Company contracthtepgrson:
two of whom are officers of the Company. The emplwnd consultants of the Company have contradthvautline their role
and responsibilities as either employee or indepehdontractor, as well as outlines the confiddintisequirements for all matte
pertaining to the Company.

Recent Developments

On May 25, 2010, the Company finalized negotiatisith Christine Kan, wife of the Chairman of thed8d and CEO, f
a line of credit borrowing arrangement for $1M. Alhds borrowed bear interest at 1% per month,daee on demand and
secured by all the assets of the Company. To daéeCompany has borrowed $249,444. The Companytegtahis creditc
10,000,000 stock options exercisable at $0.10 pares During August 2010, the term of the optiors\eatended to March
2015.

Effective July 1, 2010, the following managemerarmes occurred

- Lawrence Weinstein was appointed as PresidentfClerating Officer“*COC”) and a Director of the Compal
- Sidney Chan transitioned to Chairman of the Boandenretaining the position of Chief Executive @#r
- Stan Cruitt retired as Chairman of the Bo

When Mr. Weinstein took office, he received 2,000,0common shares of the Company at $0.025 per s
compensation for his initial three month term en8egtember 30, 2010 as President and COO. The corehawes were issuec
Mr. Weinstein in August 2010.

Also on July 1, 2010, the Company granted a total,400,000 stock options to two creditors and ascdtant of th
Company. The stock options are exercisable at $pet5share and expire on June 30, 2015. The stptikng granted ha
varying vesting terms for the different recipients.

On January 3, 2011, the Company entered into aeeawgnt with Christine Kan to amend the originaleagrent fc
additional financing through its existing line akdit borrowing arrangement. Ms. Kan has granted@bmpany an increase in
borrowing limit from $1,000,000 to $2,000,000. kckange for providing the increased borrowing limit

« Ms. Kan has been granted 20,000,000 stock optibtieedCompany exercisable at $0.05 per share exphiiovember 2!
2015.
« A second maodification of the terms of 10,000,008cktoptions previously granted to Ms. Kan on March2010 an
previously modified August 8, 2010. The terms hbgen modified as follow:
- Increased the number of stock options granted f£6r800,000 to 20,000,0(
- Reduced the exercise price of the 20,000,000 giptikns granted from $0.10 per share to $0.05 Ipares

On March 6, 2011, the Chairman of the Company, Siiney Chan, established a line of credit of up2d million witt
the Company for the exclusive purpose of fundirg ¢bsts of a comprehensive marketing campaign. tUadelated agreeme
also dated as of March 6, 2011, Mr. Chan has beamted 20,000,000 stock options of the Companycésale at $0.125 p
share, expiring March 5, 2016. Such options wilitven the basis of eight (8) options for each &ieQ0) dollar borrowed unc
the line of credit to meet the costs of the saled marketing program. On October 24, 2011, the WM& 2011 agreement w
amended to allow the Company to borrow the remgifiimds available for general corporate mattersaBecember 31, 20!
7,624,488 stock options had vested as a resulbrmblings.

Also on March 6, 2011, the Company granted 250,8@@k options to Mr. Peter Stafford. The stock apsi wer
exercisable at $0.10 per share for five years ftoendate of grant. Furthermore, 200,000 stock aptigreviously granted to N
Steven Brassard on July 1, 2010, were modifiedlews:



. all 200,000 stock options are to vest immediately.
. the exercise price of the option was reduced frOm2% per share to $0.10 per share.

All 450,000 of these stock options have been execki

On May 4, 2011, the Company granted 1,000,000 stgtions to Mr. Larry Weinstein, President of thentpany, fo
services provided in getting the CompanyDA submission completed. The options are exatasat $0.20 per share for f
years from the date of grant. The Company valuedsthckbased compensation resulting from this grant aO&#ID and allocatt
this to selling, general and administration expsnse

On May 24, 2011, the Company granted 100,000 stptlions to Mr. Ken Robulak, consultant of the Compafor
services rendered. The options are exercisabl®.20%er share for five years from the date of grahe Company valued t
stock-based compensation resulting from this gaaf21,000.

On October 12, 2011, the Company announced tlretdtmodified its bylaws to allow the Board of Directors to app:
Directors for any empty seat. Also on October 12,12 the Company announced that it had set asi@®Q@®00 common sha
(to be issued directly or upon the exercise ineengtock options) to allocate to individuals joipithe Company in the future, st
as future directors, consultants and members ofagement. The shares will be issued to such persbrssich price or prices
determined by the Board of Directors, or a Comnaitteereof duly authorized by the Board.

On October 17, 2011, the Company announced thhadt received 510(k) clearance from the U.S. Foodl Rruc
Administration (FDA) for theHeC System for remote monitoring of patients in suppoirteffective diabetes managen
problems.

On November 1, 2011 the Company moved from its iptevoffice at 3350 Riverwood Parkway, Suite 190Marta
Georgia 30339 to its new office located at 7400WBeat Springs Drive Suite 300 Richmond, VA 23225.

ITEM 1A. RISK FACTORS.

We are a smaller reporting company as defined big RAb2 of the Exchange Act and are not required to pl@he
information under this item.

ITEM 1B. UNRESOLVED STAFF COMMENTS.
None.

ITEM 2. PROPERTIES.
None.

ITEM 3. LEGAL PROCEEDINGS.

Accounts payable and accrued liabilities as of Ddmer 31, 2011 include $180,666 (December 31, 26180,666) ¢
amounts owing to a supplier, which the Companygrasiously disputed and has refused to provide gagnThe amount payal
stems from services provided during 2004. The vehds not sought any actions to collect the amoamésmanagement does
expect to ever pay this amount. Management astwatsthe Company has no obligation to the vendotha vendor did n
perform the work sought as expected and the Compamgr took possession of the end product. Theomgcof this matte
cannot be determined at this time. Any additioreddility realized, if any, will be recognized onttee amount is determinable. A
gain on settlement of the account payable will deorded in the period that an agreement with thplr is reached and t
amount becomes determinable.



Included in notes payable and accrued interest jjayare the following recognized liabilities réfmf which hav
involved legal proceedings:

1. During 2009, the following judgment was renderedblbck Financial Systems, Inc. et al v. ALR Techogiks, Inc
Forsyth Count North Carolina File Number 0-9-C¥320. The judgment against the Company was in theuat o
$600,000 in favor of Niblock Financial Systems,.land $550,000 in favor of Gordon Niblock, plus docosts an
attorney’s fees. The judgment was rendered as w@tret the Companyg failure to pay amounts due under se\
promissory notes. On September 30, 2009, subjethdoentry of that judgment, the Company reachesetlemer
Agreement with the two plaintiffs, resulting in asth payment, a credit to the judgment and an assighof the Judgme
to Christine Kan. As part of the settlement, arfer Director of the Company assigned debts of Abfhe plaintiffs. Th
debts originally having no terms of repayment wareended to have the following terms of repaym

As part of the Settlement Agreement a directorhef Company at the time assigned unsecured advpagedle of th
Company totaling $425,000 with no stated termstdrest or repayment to the plaintiffs. As partref Settlement Agreement,
Company agreed to the following repayment terms:

- $300,000 repayable at a rate of $25,000mrth and
- $125,000 repayable in whole by January203.1.

The plaintiffs (Niblock Financial Systems, Inc.a} filed a motion of default against the Compa®R Technologies
Inc.) in the Superior Court of Forsyth County, No@arolina (case number 10-C\685) for failure to meet the repayment te
of the $300,000 promissory note. On October 2602@4se 10-CV$85 was heard and the court found in favor of taénfff,
meaning the Company was ordered to repay full lacof $300,000 along with $11,000 of accrued res¢ from the origini
settlement date, being September 30, 2009. Whéeirtterest rate was not included in the origindtlesment agreement, t
Company did not contest the inclusion of interagtie judgment. The Company has not made any ne@atg under the terms
the settlement agreement for either the loan (awduad interest) totaling $311,000, the loan tota$125,000, or the judgme
reached against the Company.

2. Mr. Stan Link holds a note from the Company, whiglin arrears. The matter was reduced to a Conketgment in tr
amount of $43,608.25 on April 13, 2009. This fuli@unt is still outstanding and continues to acénterest at the stat
rate of the note. As at December 31, 2011, the Gompwed Mr. Link approximately $53,000.

3. On December 14, 2010, Ms. Irene Ho demanded thaepagy her promissory note. No amount has beerid¢paate an
no terms were renegotiated. As at December 31,,28&XCompany owed Ms. Ho $390,000.
PART Il

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOC KHOLDER MATTERS AND
ISSUER PURCHASES OF EQUITY SECURITIES.

The Company’'s Common Stock is quoted on the BullBbard operated by the Federal Industry RegulaAotority
(“FINRA") under the symbol “ALRT.” The following tale sets forth the high and low sales prices faracmmmon stock for each
guarter within the last two fiscal years:.

Quarter Ended High Bid [1] Low Bid [1]
December 31, 2011 0.080 0.080
September 30, 2011 0.080 0.060
June 30, 2011 0.215 0.210
March 31, 2011 0.200 0.180
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December 31, 2010 0.100 0.020

September 30, 2010 0.042 0.018
June 30, 2010 0.045 0.027
March 31, 2010 0.060 0.035

[1] These quotations reflect inter-dealer prices, withetail mark-up, marklown or commission and may not represent a
transactions.

At December 31, 2011, there were 213,977,909 conshares of the Company issued and outstanding.

No cash dividends has been declared by the Compamig any intended to be declared. The Compangtisubject to
any legal restrictions respecting the payment wifléinds, except that they may not be paid to retiteCompany insolvent.
Dividend policy will be based on the Compasgash resources and needs and it is anticipaa¢dlttavailable cash will be neec
for working capital.

Securities Authorized From Issuance under Equity Cmpensation Plans

The Company does not have any equity compensat@rs @nd accordingly the Company does not havesanyritie
authorized for issuance under an equity compensatam.

ITEM 6. SELECTED FINANCIAL DATA.

The Company is a smaller reporting company as ddftyy Rule 122 of the Exchange Act and is not required to pre
the information under this item.

ITEM 7. MANAGEMENT" S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF
OPERATION.

General

The Companys business is focused on enhancement of adhemeisetaise and healthcare management programs ti
monitoring, reminders and improved communicationse Companys primary business markets are the providers ofth
insurance and the providers of disease and casagearent services, including the home care industry.

The largest potential for sustainable long termwghoand value generation lies with the market segméhat have tt
most influence on the endgser and the most to gain from improved healthcaselts. These market segments are the |
insurance providers, and the medical clinics angsigans who provide the care for people with cliwatisease. Our focus
currently on the full cycle of health care provigimcluding medical clinics, hospitals and healtang with diabetics being t
initial patient targets.

Revenue

Revenues for the years ended December 31, 2012Gi@ were nil. For the past several years, the Gomhas bee
devoting its efforts to developing the HeC patiemdnitoring and compliance system, a communicatfatform to allow healt
professionals and case managers to communicateeaked to the patient and/or to other health prafieats. In October 201
the Company announced that it had received FDArate® to sell the HeC in the United States. Sieceiving FDA clearanc
the Company’s senior leadership team has been minegehow theHeC system uniquely supports mutual priorities arc
improved patient care, healthcare costtainment, accountability, and job creation bagedhe results from the clinical tri.
conducted and applied to studies surrounding désb@anagement by numerous sources.

Product Development

During the 2011 fiscal year, the majority of thenGmany’s product development efforts were expended o
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. product enhancement to exceed the requirementseedfDA in order to obtain product clearance for ltteC (which wa
obtained in October 2011

. the development of a comprehensive quality corstystem;
. the advancement of the HeC system in anticipatfanantroduction to market during 2012, ¢
. the development of the universal cable.

With the completion of the HeC system, the Compigngurrently focusing its efforts on the commerd&ainch plans ¢
the product and is currently conducting researtivides for future attributes and applications tbe HeC system.

Product development and research costs were $388)72011 and $249,870in 2010.
Operating Capital

The Company has no revenues and has not genenayeckenues during the last two fiscal years. Twanpany i
funding operations via the line of credit financibdas available. The majority of the Compangkpenditures go towards proc
research and development, marketing expenses anihiattative activities. At times, certain credgdnave agreed to additio
stock option grants in return for either 1) defdrpayment on interest or 2) agreements of noteneides in other cases. All stc
options granted as compensation for deferment wfpat have been recorded at their value fair vailigisg the Blackschole
option pricing model and have been expensed oeeagiheed upon period of deferment where applicable.

Although cash flow from sales of products and smviare expected during 2012, there is no certaiftlyis, and if sale
do begin, there is no certainty that it will redtie level necessary to cover operating costs asts ¢o service the compasy’
debts. The Company has limited resources and idoex@ unestablished markets and methods for selling itsdywcts
Management believes the business plan of the Coynpdingive it the best opportunity to achieve commial feasibility but du
to the nature of the HeC, there is substantial taitgy over the Compang’ ability to execute the plan, the level of suc
associated with the execution of its business platie actual timeline to execute the plan. If élstual timeline for the executi
of the business plan is substantially longer thHanmed, it could jeopardize the Company’s long tetocess.

In May 2010, the Company finalized negotiationshw@hristine Kan (the “Creditor"for a line of credit borrowir
arrangement of $1M. The Creditor is the wife of &g Chan, Chairman of the Board and Chief Execu@fficer of the
Company. All funds borrowed bear interest at 1%rmenth, are due on demand and are secured byealistbets of the Compa
As consideration for agreeing to provide the liferedit and advancing funds prior to finalizatiohthe terms of the line of crec
on March 7, 2015 (reported on our FormQaer the period ended March 31, 2010), the Commaanted the creditor 10,000,(
stock options exercisable at $0.10 per share withiravalue, as determined using the Black Schafeslel, of approximate
$410,000. During August 2010, the term of the apticas extended to March 8, 2015 (reported on oumF0-Q for the perio
ended September 30, 2010), which increased thedhie by approximately $86,000 to approximatel9&800.

On December 14, 2010, Ms. Irene Ho demanded thaepagy her promissory note. No amount has beerid¢paate an
no terms were renegotiated. As at the date ofréipert, the total balance due is approximately $3&®.

On January 3, 2011, the Company entered into aeeaggnt with Christine Kan for additional financittrough it:
existing line of credit borrowing arrangement. Man granted the Company an increase in the borigviinit from$1,000,000 t
$2,000,000. On May 25, 2010, the Company and Ms &greed to terms on the line of credit arrangerfmm$1,000,000. Tt
line of credit will continue to bear simple interes 1% per month on the borrowed balance, is dudenand and is secured t
general security agreement over all the tangibtkiatangible assets of the Company. As of DecerBlie2010, the Company |
borrowed $845,565.

In exchange for providing the increased borrowimgit] Ms. Kan has been granted 20,000,000 stockongtof tht
Company exercisable at $0.05 per share expiringehiber 29, 2015. Also as consideration for providhig additional financin
the Company has modified the terms of 10,000,000kstptions granted to Ms. Kan on March 7, 2010 amudiified August ¢
2010. The terms have been modified as follows:
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8 Increased the number of stock options granted ft61@00,000 to 20,000,000
8 Reduced the exercise price of the 20,000,000 siptikns granted from $0.10 per share to $0.05 Ipares

§ The Company recognized additional expense of apmately $498,000 due to the modification of theséirig award.

The Company owes Ms. Kan approximately $4,719,008-omissory note payables, line of credit arrangieisiand oth
debts at December 31, 2011 (December 31, 201G0S$300).

On March 6, 2011 the CompasyBoard of Directors determined it may need to cah& major sales and markei
campaign in the United States and Canada duringeketwo years in order to promote its Healt@@anect System (HeC). T
Chairman of the Company, Mr. Sidney Chan, estabtish line of credit of up to $2.5 million with ti@mpany for the exclusi
purpose of funding the costs of a comprehensivekatisig campaign. Under a related agreement, altsddes of March 6, 201
Mr. Chan has been granted 20,000,000 stock optibtiee Company exercisable at $0.125 per sharerieggMarch 5, 2016. Sut
options will vest on the basis of eight (8) optidas each one ($1.00) dollar borrowed under the bifi credit to meet the costs
the sales and marketing program.

On April 30, 2011, the Company announced the sgwiha Representation Agreement with Mantra Heal@aSolution
Inc. to market and sell the Health-e-Connect SysténeC”) effective June 1, 2011, as part of the comprehensiarketin
campaign announced March 6, 2011. This agreemastcanceled effective September 15, 2011. The @oynand Mantra bo
executed a mutual release and discharge of theeReqmiation Agreement.

Effective October 23, 2011, the agreement entaredwith Sidney Chan was amended to allow the Compa use th
remaining balance available on the $2.5M line dafdar for general corporate purposes including mimgeand advertisir
purposes. Aside from the amendment for the uskeofunds, the agreement otherwise remained the.same

As at December 31, 2011, the Company had availbbieowing in excess of $1.9M. Management believas will
provide the sufficient financing to allow the Comgato become a commercially viable enterprise, wherit can geners
sufficient cash flow from the sales of its HeC protto support its cost of operations and overh&aeére is no certainty that 1
Company will ever be able to achieve the levelaés necessary to cover operating costs or aclievievel of sales before |
borrowing limits on the lines of credit financingeaeached. The Company may require additionahfiimay in the future for whic
there is no guarantee it will receive, furthermaneen if the Company is able to achieve sufficeagh flows to support operatio
it will need to service its debt obligations, whiat of December 31, 2011 were $10,997,679.

Management Compensation
During 2011, the Company'’s three officers werepalll from the line of credit financing available.

- Sidney Chan, Chief Executive Officer, accrues $28,9er month, all of which was recorded as an emmeto th
borrowings on the lines of credit provided by hithsad his wife during the 2011 fiscal ye

- Lawrence Weinstein, President, was paid $13,000nmeth and was not owed any funds as of Decemhe2(®1L
- Jaroslav Tichy, Vice President of Technology, e#B®00 per month and received payments of $55000idg the 201
fiscal year. As at December 31, 2011, directly amtirectly, Mr. Tichy is owed a total of $101,00dl| except for $5,0C

relates to services performed in past yi

The Company issues stock options as compensatiamtime to time. During 2011, Mr. Weinstein wasrgea 1,000,0C
stock options for services provided. All sharesiggsand stock options granted were recorded atftieivalues.
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Operating Issues

The Company has expended significant efforts intcoty the HeC system to specified retail chainsgarptaceutic:
manufacturers, Contract Research Organizations|tiH&anagement Organizations, Pharmacy Benefits ddars and certe
clinics treating specific disease conditions. Thmmpany has not had material sales for several yBansng the 2010 and 20
fiscal years, the Company has devoted 100% offitste to developing the HeC system for commertsahch. Management ple
to become a commercially viable enterprise throsmkes of the HeC Diabetes Health Management System.

If management is not successful in its plans, thay be required to raise additional funds froneisting and prospecti
shareholders, which it may not be able to accompulis satisfactory terms for the Company.

Results of Operations
December 31, 2011 compared to December 31, :

Sales for the years ended December 31, 2011 and ®@fe $nil as the Company continued to focuséatources ¢
development of the HeC and the development of abss network of pilot programs.

Product development costs for the year ended Deeeih 2011 were $338,758 as compared to $249@&7thé yee
ended December 31, 2010. The majority of the ciostgrred related to a) services provided by comtracof the Company
product studies and c) clinical trials The increas@roduct development costs of $88,888 or 36% result of additional cos
incurred related to consulting, personnel and hardwto meet and adapt the HeC product to for rements of the FDA. Ti
Company received FDA approval in October 2011.

Interest expense for the year ended December 31, @@s $3,312,298, as compared to $1,238,192 oydar ende
December 31, 2010. The increase in interest expain®2,074,106 or 168% is a result of interesttfer year ended December
2011 of $2,408,193 (2010 586,619) representing the fair value of stock optitsssued to Sidney Chan and Christine Kai
providing line of credit financing.

Professional fees for the year ended December @11 2vere $149,597 as compared to $124,108 for da gnde
December 31, 2010. The increase in professional &¢&25,489 or 21% is due to stock options gratdedccounting and lec
advisors during the year. On March 6, 2011, the @amy granted 250,000 stock options to a legal dtarsuthat was exercisal
at $0.10 per share for five years from the datgraht. Furthermore, 200,000 stock options grantednt accounting consult:
were modified as follows:

. all 200,000 stock options are to vest immediately
. the exercise price of the option was reduced frOm2% per share to $0.10 per share.

Selling, general and administrative expenses fer yhar ended December 31, 2011 were $820,663 apateth ti
$458,854 for the year ended December 31, 2010iridnease of $361,809 or 798an be substantially attributed to the follow
1) stock option benefits in the amount of $209,888&n employee 2) an increase in employee wagesratt totaling $79,500
the employee worked 12 months during 2011 as opgpbtsés months during 2010; 3) stock option bendfitdhe amount ¢
$20,988 to a consultant and 4) market developmeshiravestor relations fees totaling $78,750.

Liquidity and Capital Resources

Cash Balances

At December 31, 2011, the Company’s cash balansebdia, 002 compared to $1,829 at December 31, 2010.
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Short and Long Term Liquidity

Working Capital

At December 31, At December 31, Percentage
2011 2010 Increase / (Decrease)
Current Assets $ 14,61° $ 1,82¢ 161
Current Liabilities $ 10,997,67 $ 8,615,33! 18
Working Capital (Deficiency) $ (10,983,062 $ (8,613,50¢ 18

With respect to the Company’s short-term liquidithe Company’s “current ratio”c(rrent assets divided by curr
liabilities) as of December 31, 2011 and 2010 wiasTine greater the current ratio, the greateis shortterm liquidity of the
Company.

Current Liabilities

The Company has current liabilities of $10,997,68%t December 31, 2011 as compared to $8,615339 Becemb:
31, 2010. Current liabilities were as follows:

December 31, December 31,
2011 2010 Change

Accounts payable and accrued liabilities $ 867,97: $ 801,92: $ 66,04{ 8%
Payroll payable $ -$ 8,94( $ (8,940 (100%)
Interest payable $ 1,930,69 $ 1,426,29. $ 504,40. 35%
Advances payable $ 100,52° $ 213,67¢ $ (113,151 (53%)
Line of credit $ 2,812,161 $ 889,17( $ 1,922,991 216%
Promissory notes to related parties $ 2,971,96' $ 2,971,96' $ -
Promissory notes to arms length parties $ 2,314,35 $ 2,303,36! $ 10,98¢ 0%
Total current liabilities $ 10,997,67 $ 8,615,33' $ 2,382,341 28%

The increase in interest payable of $504,402 rekm@mounts incurred on promissory notes withedtaates of interest.

The Company obtained a line of credit of US$1,000,6lom a relative of a director in March 2010 (tkems of whic
were finalized in May 2010) which is unsecured witterest payable on funds borrowed at 1% per maortiese proceeds were
be put toward working capital and the continuedellgyment of the Comparg/’product line. On January 3, 2011, the Cre
granted the Company an increase in the borrowmg from$1,000,000 to $2,000,000. As of DecemberZil1, the Compal
has borrowed $1,610,000 and incurred interest 87 ¥D0. During the 2011 fiscal year, the Compaagrdwed $765,000 al
incurred interest of $154,000.

On March 6, 2011, the Company obtained a $2,500j686®f credit from Sidney Chan, the Chairman &inief Executiv:
Officer of the Company. Originally, the line of diewas for a comprehensive marketing program soillsequently was amen
to be for general corporate purposes. During 2€6fLCompany borrowed $953,000 and incurred intexe$50,000.

Short and Long Term Liquidity

The Company has incurred significant operating dessver the past several fiscal years (2011 - $5688; 2010 -
$2,075,129), is currently unable to self-finansedperations, has a working capital deficit of $83,062 (2010 - &613,509), a
accumulated deficit of $37,532,066 (201032855,397), limited resources, no source of opagatash flow, no assurances -
sufficient funding will be available to conduct fiaer product development and operations and na@sse the Compang’currer
projects will be commercially viable or profitable.
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All of the Company’s debt financing is due on dechafhe Company will seek to obtain creditocginsent to dele
repayment of these loans until it is able to repléds financing with funds generated by operatioeplacement debt or frc
equity financings through private placements or ekercise of options and warrants. While certairthef Companys creditor
have agreed not to demand immediate payment oxteme repayment deadlines in the past, there iassorance that they v
continue to do so in the future. As the Companpadst due or in default on its promissory notes pkeyand accrued inter
payable, there is substantial risk of future legetion against the Company. Failure to obtain eitieplacement financing
creditor consent to delay the repayment of exigfiimgncing could result in the Company having tasgoperations.

Tabular Disclosure of Contractual Obligations:

Payments due by period

Less More
than 1 1-3 3-5 Than 5
Total year years years Years
Accounts Payable & Accrued Liabilities $ 867,97. $ 867,97: $ - $ - $ -
Interest Payable 1,930,691 1,930,691 - - -
Advances Payable 100,52 100,52 - - -
Line of credit 2,812,16! 2,812,16! - - -
Promissory notes to related parties 2,971,961 2,971,961
Promissory notes to arms length parties 2,314,35. 2,314,35: - - -
$ 10,997,67 $ 10,997,67 $ - $ - $ -
Cash Flows
Year Ended Year Ended
December 31, 2011 December 31, 2010
Cash Flows used in Operating Activities $ (1,709,255 % (844,395
Cash Flows provided by (used in) Investing Actasti - -
Cash Flows provided by (used in) Financing Actesti 1,718,42! 845,56t
Net (decrease) increase in Cash During Pe $ 9,17/  $ (1,171

Cash Used in Operating Activities

Cash used by the Company in operating activitiesnduthe year ended December 31, 2011 totaled $1286 a
compared to $844,395 for year ended December 310.ZDhe Company incurred a net loss of $5,276,88%He year ends
December 31, 2011 as compared to a loss of $2,29%¢t the year ended December 31, 2010.

The main use of cash for operations is product ldpweent consulting fees, market development feedepsional fees fi
audit, legal and accounting services and selliegegal and administration cost for salaries ancetra

Cash Proceeds from Financing Activities

During the year ended December 31, 2011, the Coynpaceived $1,718,429 (2010$845,566) from advances on
operating line or credit from related parties.

Off-Balance Sheet Arrangements

There are no offbalance sheet arrangements that have or are rddgdikaly to have a current or future effect onr
financial condition, changes in financial conditigrvenues or expenses, results of operationsditgucapital expenditures
capital resources that is material to investors.
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Critical Accounting Policies

The preparation of consolidated financial statemant conformity with US generally accepted accaumtprinciple:
requires management to make estimates and assmshiat affect the reported amounts of assetsiahilities and disclosure
contingent assets and liabilities as of the datin@financial statements and the reported amafrmsvenues and expenses du
the reported periods. Actual results may diffemirthese estimates under different assumptions odittons. The Compai
believes the accounting polices that are mostalitio its financial condition and results of ogemas and involve management’
judgment and/or evaluations of inherent uncertaagidrs are as follow:

Development stage companySince its inception, the Company has devotedtanbally all of its efforts to busine
planning, research and development, recruiting igamant and technical staff, developing operatirggi@sand raising capit
Accordingly, the Company is considered to be indbeelopment stage as defined in ASC 915 Develop®&ge Entities. Whi
the Company generated revenues from its previonsrgdon of products, the Company has not genegdevenues from
current principal operations, and there is no aswe of future revenues.

Options and warrants issued in consideration forldeThe Company allocates the proceeds received frogpierm dek
between the liability and the options and warrasgsed in consideration for the debt, based om th&itive fair values, at the tir
of issuance. The amount allocated to the optionsasrants is recorded as additional paid in capital as a discount to the rele
debt. The discount is amortized to interest expensea yield basis over the term of the related.debt

Stock-based compensation The Company follows Statement of Financial AcamghStandards No. 123RShare Base
Payment” (“SFAS 123R"). SFAS 123R requires comeand estimate the fair value of shaased payment awards on the da
grant using an option pricing model. The valughaf portion of the award that is ultimately expécte vest is recognized as
expense over the requisite service period in theng@@my’'s consolidated financial statements. Stoaged compensati
recognized during the period is based on the valuke portion of the stockased payment awards that are ultimately expeo
vest during the period. The Company estimatesfdivevalue of the stock options using the Blé&kholes valuation mod
consistent with the provisions of SFAS 123R. ThiacB-Scholes valuation model requires the input of highubjectivi
assumptions, including the optienéxpected life and the price volatility of the ergling stock. The expected stock price volat
assumption was determined using historical votatdf the Company’s common stock.

Recent Accounting Pronouncements

In May 2011, the Financial Accounting Standards loéFASB”) issued a new accounting standard on fair \
measurements that clarifies the application of teds guidance and disclosure requirements, chargggin fair valu
measurement principles and requires additionallaisces about fair value measurements. The stdridagffective for interir
and annual periods beginning after December 151 2@&hrly adoption is not permitted. The Compamgesd not expect tl
adoption of this accounting guidance to have a risdtienpact on its consolidated financial statenseartd related disclosures.

In January 2010, the FASB issued revised authiwitafuidance that requires more robust disclosabesit the different
classes of assets and liabilities measured avédire, the valuation techniques and inputs useslatttivity in Level 3 fair vall
measurements and the transfers between levelsahd23. The guidance is effective for interim andual reporting perioc
beginning after December 15, 2009 (which is Jandar2010 for the Company) except for disclosuresuaipurchases, sal
issuances and settlements in the roll forward #gtin level 3 fair value measurements. Those disgies are effective for fis
years beginning after December 15, 2010, and farim periods within those fiscal years (which andary 1, 2011 for tl
Company). Early application is encouraged. Theseviguidance was adopted as of January 1, 201(adidgion of this guidan
did not have a material impact on the Company’sobdated financial statements.

Other recent accounting pronouncements issued éy&SB (including its Emerging Issues Task Fortie®, America

Institute of Certified Public Accountants, and theited States Securities and Exchange Commissibnati or are not believed
management to have a material impact on the Compangsent or future financial statements.
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOS URES ABOUT MARKET RISK.

The Company is a smaller reporting company as défby Rule 122 of the Exchange Act and is not required to pre
the information under this item.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMEN TARY DATA.

ALR TECHNOLOGIES INC.

(A Development Stage Company)
Consolidated Financial Statements
December 31, 2011 and 2010
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PRI CERTIFIED PUBLIC ACCOUNTANTS
HIA T TR ——s

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Stockholders of ALR Trealbgies, Inc.

We have audited the accompanying consolidated balaheets of ALR Technologies, Inc. (the “Compang®) of December 3
2011 and 2010, and the related consolidated statsnoé operations and comprehensive loss, stockhgldeficit and cash flow
for the years then ended, and the period from Getah, 1998 (Inception) through December 31, 20hkse financial stateme
are the responsibility of the Compasymanagement. Our responsibility is to express @nian on these financial stateme
based on our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighaiBlo(United States
Those standards require that we plan and perfoeratiuit to obtain reasonable assurance about whittdinancial statemer
are free of material misstatement. The Companyisequired to have, nor were we engaged to perfanmaudit of its intern
control over financial reporting. Our audits inckudonsideration of internal control over financigborting as a basis for designr
audit procedures that are appropriate in the cigtantes, but not for the purpose of expressingoéman on the effectiveness
the Companys internal control over financial reporting. Accimgly, we express no such opinion. An audit inceidgamining, ©
a test basis, evidence supporting the amounts &ulbsures in the consolidated financial statemeAts audit also include
assessing the accounting principles used and &igntfestimates made by management, as well asativad the overall financi
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the consolidated financial statetaereferred to above present fairly, in all materespects, the consolida
financial position of ALR Technologies, Inc. as@&cember 31, 2011 and 2010, and the consolidatedtseof its operations a
its cash flows for the years then ended, and theogdrom October 21, 1998 (Inception) through Dmber 31, 2011, |
conformity with accounting principles generally apted in the United States of America.

The accompanying financial statements have beepaped assuming that the Company will continue @®iag concern. Tt
Company has a loss from operations and an accuedutkgficit of $37,532,066 at December 31, 2011diksussed in Note 1
the financial statements, the Company has negeéisk flows from operations, working capital defigigs, has promissory no
payable and related interest payable past due anddt established commercial viability of its prots. These conditions, amc
others, raise substantial doubt about the Compaalyility to continue as a going concern. Managenseplans regarding the
matters, which are further described in Note 1,tarase its available borrowing capacity throughshortterm credit facilitie
provided by related parties, raise additional dabequity capital, and continue to progress towamaisimercial viability of it
products. The financial statements do not incluteadjustments that might result from the outcorinis uncertainty.

/sl ANTON & CHIA, LLP

Newport Beach, Californi
March 30, 2012
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ALR TECHNOLOGIES INC.

(A Development Stage Company)
Consolidated Balance Sheets

($ United States)

December 31, 2011 and 2010

2011 2010
Assets
Current assets:
Cash 11,007 $ 1,82¢
Prepaid expenses and other 3,61¢ -
Total assets 14,61 1,82¢
Liabilities and Stockholders’ Deficit
Current liabilities:
Accounts payable and accrued liabilities 867,97: 801,92
Payroll payable - 8,94(
Interest payable 1,930,69! 1,426,29.
Advances payable 100,52 213,67¢
Lines of credit from related parties 2,812,161 889,17(
Related party promissory notes payable 2,971,961 2,971,961
Promissory notes payable 2,314,35: 2,303,36!
Total liabilities 10,997,67 8,615,333
Stockholders’ Deficit
Common stock
Authorized: 350,000,000 shares with a par valug0o®01 per share
Shares issued and outstanding: 213,977,909 skafd® — 213,527,909) 213,97 213,52
Additional paid-in capital 26,335,02 23,428,36
Accumulated deficit (37,532,06E (32,255,39¢
Stockholders’ deficit (10,983,062 (8,613,509
Total liabilities and stockholders’ deficit 14,617 $ 1,82¢

See accompanying notes to consolidated finan@stents
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ALR TECHNOLOGIES INC.
(A Development Stage Company)

Consolidated Statements of Operations

($ United States)

Years Ended December 31, 2011 and 2010 and froeption through December 31, 2011

October 21, 199¢
(Inception) to
December 31

2011 2010 2011
Revenue
Sales $ -$ -$ 2,994,93.
Cost of sales - - 3,325,63!
Gross profit (loss) - - (330,708
Expenses
Depreciation - 30¢ 52,69
Product development costs 338,75¢ 249,87( 3,424,01!
Market development 658,51! - 685,51!
Professional fees 149,59° 124,10¢ 1,890,40!
Selling, general and administration 820,66 458,58: 12,495,15
1,967,53. 832,87( 18,547,78
Loss from operation (1,967,533 (832,870 (18,878,492
Interest expense 3,312,29: 1,238,109 18,310,82
Write down of equipment - 4,06¢ 36,62
Other expense (income) (3,162 - 306,12«
Net loss for yea $ (5,276,669% (2,075,128% (37,532,06€
Loss per share, basic and diluted $ (0.02'$ (0.01
Weighted average number of common shares outsignosic and
diluted 213,897,77 212,344,34

See accompanying notes to consolidated finan@stents
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ALR TECHNOLOGIES INC.
(A Development Stage Company)

Consolidated Statements of Changes in Stockhol@erSeit

($ United States)

From Inception to December 31, 2011

Common Stocl Additional Total
Number of Paic-in Accumulatec Stockholder’
Shares Amount Capital Deficit Deficit

Balance at Inception October 21, 1¢ - - - - -
Shares issued for ca 11,545,31 11,54¢ 272,11 - 283,65¢
Shares issued in business combina 36,533,13 36,53 958,64t - 995,17¢
Shares r-acquired and cancelle (27,000,00C (27,000 (112,178 - (139,178
Shares issued for debt settlem 55,000,00 55,00( 3,095,00! - 3,150,00!
Stock options and warrants grantec

compensation and to settle liabiliti - - 9,087,24 - 9,087,24
Imputed interes - - 2,284,36! - 2,284,36!
Net loss for the period from inception

December 31, 200 (27,979,967 (27,979,967
Balance, December 31, 20 76,078,44 $ 76,07¢ $ 15,585,19 $ (27,979,967 (12,318,69¢
Imputed interes - - 350,46: - 350,46:
Stoclk-based compensatic - - 76,29 - 76,29
Shares issued for debt settlem 135,249,46 135,24¢ 6,627,22. - 6,762,47.
Shares issued for ca 200,00( 20C 9,80( 10,00(
Net loss for the yee - - - (2,200,301 (2,200,301
Balance, December 31, 20 211,527,90 $ 211,52 $ 22,648,97 $ (30,180,26¢ (7,319,768
Imputed interes - - 183,73t - 183,73t
Stocl-based compensatic 2,000,00! 2,00¢ 595,64¢ - 597,64¢
Net loss for the yee - - - (2,075,128 (2,075,128
Balance, December 31, 20 213,527,900 $ 21352 $ 23,428,36 $ (32,255,39¢ (8,613,509
Imputed interes - - 179,26 - 179,26
Stock-based compensatic - - 2,682,85! - 2,682,85!
Shares issued for stock options exerc 450,00( 45(C 44,55( - 45,00(
Net loss for the yee - - - (5,276,669 (5,276,669
Balance, December 31, 20 213,977,990 $ 21397 $ 26,335,02 $ (37,532,065 (10,983,062

See accompanying notes to consolidated finan@tdstents
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ALR TECHNOLOGIES INC.

(A Development Stage Company)
Consolidated Statements of Cash Flows
($ United States)

Years Ended December 31, 2011 and 2010, and froeption through December 31, 2011

October 21, 199¢
(Inception)
to December 31,

2011 2010 2011
OPERATING ACTIVITIES
Net loss (5,276,669 $ (2,075,129 $ (37,532,064
Depreciatior - 30¢ 52,69:
Disposal of equipmer - 4,06¢ 36,62
Stock-based compensati-product development cos - - 528,61¢
Stock-based compensati-interest expense 2,408,19. 546,61¢ 7,953,07
Stock-based compensati-selling, general and adm 230,87" 50,00( 3,223,81!
Stock-based compensati-professional fee 43,78t 1,03( 44,81¢
Other noi-cash items included in net lo - 294,02(
Unpaid Interest expense on line of cre 215,55¢ - 215,55!
Non-cash imputed interest expen: 179,26: 183,73¢ 2,997,82
Equity instruments issued to settle liabilit - - 1,871,711
Changes in assets and liabiliti
Decrease in prepaid expen: (3,615 42 (3615
Increase in accounts payable and accrued lias 57,10¢ (4,680 1,371,72
Increase in advances paya (68,151 (52,368 3,146,98!
Increase in interest payat 504,40: 501,97" 3,776,87
Income tax receivabl - - 8,72i
Cash used in operating activiti (1,709,255 (844,395 (12,012,604
INVESTING ACTIVITIES
Purchase of equipme - - (43,078
Cash used in investing activiti - - (43,078
FINANCING ACTIVITIES
Other financing activitie - - (115,472
Expenditures to repurchase she - - (342,038
Proceeds from issuance of she - - 1,512,40.
Repayment of promissory notes paye - - (970,879
Proceeds from issuance of lines of cr 1,718,42! 845,56¢ 11,982,67
Net cash provided by financing activiti 1,718,42! 845,56¢ 12,066,68
Net increase in cas 9,17: 1,171 11,00:
Cash, beginning of peric 1,82¢ 658 -
Cash, end of perio 11,00 $ 1,82¢ 11,00:
Supplemental cash flow informatic
Cash paid for intere: $ - $ 5,851 1,223,33!
Interest expense incurred in connection with oggigranted ir
exchange for increase in borrowing limit on exigtliime of
credit financing 1,493,70: 546,61¢ 1,493,700
Interest expense incurred in connection with ogtigranted a
compensation for receiving line of credit financ 914,49: - 6,459,37
Options exercised for reduction in advances pay 45,00( - 45,00(

See accompanying notes to consolidated finan@stents
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

1. Basis of Presentation, Nature of Operatiorend Going Concern

ALR Technologies Inc. (the “Companytyas incorporated under the laws of the state ofadawn March 24, 1987 as
Betta Corp. On October 21, 1998 the Company acgu@rsubsidiary, which was subsequently disposethajugh a rever:
take-over acquisition. On December 28, 1998, the Commdmanged its name to ALR Technologies Inc. On Apsi) 200€
the Company incorporated a whollyvned subsidiary in Canada under the name Canadilr&th Health Systems Inc.1
Company has developed a line of medication compéiaeminder devices and compliance monitoring gystiat will assi
people with taking their medications and treatmemigime and allow for health care professionalsetbotely monitor ar
intervene as necessary if a person is noncompl@mitOctober 17, 2011 the Company announced tlmatditreceived 510(
clearance from the United States Food and Drug Athtnation for its Health-&€onnect (HeC) System. The Compan
currently assessing the marketplace for its progtupteparation for its commercial launch.

These consolidated financial statements have bespaped in accordance with accounting principlesegaly accepted
the United States of America (“U.S. GAAP”) on a mgptoncern basis, which presumes the realization sétasand tr
discharge of liabilities and commitments in the mal course of operations for the foreseeable futGeveral adver:
conditions cast substantial doubt on the validftthas assumption. The Company has incurred Sicarit losses over the p
several fiscal years (2011 - $ 5,276,669 ; 2010,0%5,129), is currently unable to sétfance its operations, has a work
capital deficit of $10,983,062 (2010 - $8,613,508fcumulated deficit of $37,532,066 (2010 32®55,397), limite
resources, no source of operating cash flow, andssarance that sufficient funding will be avaitalbd conduct continu
product development activities. If the Company lideato finance its required product developmeniviids, there is n
assurance the Compasyturrent projects will be commercially viable gpfitable. The Company has debts comprise
accounts payable, payroll payable, advances, stieli@es of credit and promissory notes payabtelittg $10,997,6€
currently due, due on demand or considered delimgédnere is no assurance that the Company wilfae additional leg
action from creditors regarding delinquent accoumdyable, payroll payable, advances, promissones@nd intere
payable. Any one or a combination of these abowaditions could result in the failure of the busimeand cause t
Company to cease operations

The Company’s ability to continue as a goic@icern is dependent upon the continued finanaigpart of its creditors ai
its ability to obtain financing to fund working dtgd and overhead requirements, fund the developroBthe Companyg
product line and ultimately, the Compasyability to achieve profitable operations and yepaverdue obligation
Management has obtained shtatm financing from related parties through linésmdit facilities with available borrowit
up to $4.5 million (As of December 31, 2011 theatdialance outstanding was $2,812,166). The raealaif whether th
Company is able to continue as a going concerrefeudent upon the realization of managenseptans. If addition
financing is required, the Company plans to raiseded capital through the exercise of share optadsby future commc
share private placements. There can be no assuthatéhe Company will be able to raise any addilodebt or equit
capital from the sources described above, or tlatdnders in the line of credit arrangements mdintain the availability «
borrowing from the line. If management is unsucftdsa obtaining short-term financing or achievitang-term profitabl
operations, the Company will be required to cegsrations.

F-6

-24-



ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

1. Basis of Presentation, Nature of Operatiorand Going Concern (continued)

All of the Companys debt is either due on demand or is in defaultiantbw due on demand, while continuing to ac
interest at its stated rate. The Company will seelobtain creditors’consents to delay repayment of the outstar
promissory notes payable and related interest titverentil it is able to replace this financing withnds generated
operations, recapitalization with replacement dabfrom equity financings through private placenseiwhile some of tt
Companys creditors have agreed to extend repayment desdinthe past, there is no assurance that thégavitinue to d
so in the future. In the past, creditors have ssefcdly commenced legal action against the Companyecover deb
outstanding. In those instances, the Company wées tabobtain financing from related parties to aotlee verdict c
settlement; however, there is no assurance thatCdmepany would be able to obtain the same finantine future. If th
Company is unsuccessful in obtaining financingdwer any potential verdicts or settlements, the gamy will be require
to cease operations.

The Company’s activities will necessitate signifitaises of working capital beyond 2012. Additiopalhe Companyg
capital requirements will depend on many factans|uding the success of the Compangbntinued product developm
and distribution efforts. The Company plans to oard financing its operations with the lines ofditét has available.

While the Company strongly believes that its cdpiéaources will be sufficient in the near terneréhis no assurance that

Companys$ activities will generate sufficient revenues testain its operations without additional capital ibadditiona

capital is needed, that such funds, if availabié,be obtainable on terms satisfactory to the Camp

2. Significant accounting policies

a) Development stage company
Since its inception, the Company has devoted sotigly all of its efforts to business planning,search an
development, recruiting management and techniedl, steveloping operating assets and raising capiecordingly
the Company is considered to be in the developstage as defined in ASC 915 Development Stagei&ntitVhile th:
Company generated revenues from its previous géoeraf products, the Company has not generatedremgnue
from its current principal operations, and theradsassurance of future revenues.

b) Principles of consolidation

These consolidated financial statements include @beounts of the Company and its integrated whohyec
subsidiary. All significant inter-company balan@e®l transactions have been eliminated.

c) Options and warrants issued in considerdtonlebt.
The Company allocates the proceeds received fram loetween the liability and the options and wasadasued i
consideration for the debt, based on their reldtievalues, at the time of issuance. The amoliotaed to the optiol
or warrants is recorded as additional paid in eh@ihd as a discount to the related debt. The digcis amortized |
interest expense on a yield basis over the tertheofelated debt.
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

2.

Significant accounting policieg(continued)

d)

e)

Stock-based compensation

The Company follows the fair value method of acdmgnfor stockbased compensation. The Company estimate
fair value of shardased payment awards on the date of grant usinogtion pricing model. The value of the portiol
the award that is ultimately expected to vest isogmized as an expense over the requisite sengdedpin the
Companys consolidated financial statements. The Compatinates the fair value of the stock options usime
Black-Scholes valuation model. The Bla8kholes valuation model requires the input of higlubjective assumptiot
including the option’s expected life and the prodatility of the underlying stock.

Income taxes

Income taxes are accounted for under the assefianitity method. Deferred income tax assets aradbilities art
recognized for the differences between the findrati@ement carrying amounts of existing assets letilities anc
their respective tax basis, and operating loss/darmvards that are available to be carried forwaréLiture years for t¢
purposes.

Deferred income tax assets and liabilities are nregsusing enacted tax rates expected to apphxtbte income in tt
years in which those temporary differences are e&egeto be recovered or settled. The effect onroedeincome ta
assets and liabilities of a change in tax rateedegnized in income in the period that includesghactment date. Wt
it is not considered to be more likely than nott thaleferred income tax asset will be realizedalaation allowance
provided for the excess.

The Company follows the accounting requirementsaated with uncertainty in income taxes using phavisions o
Financial Accounting Standards Board (“FASBR$C 740, Income Taxes. Using that guidance, tasitipos initially
need to be recognized in the financial statemefsmwit is more-likely-thamot the positions will be sustained uj
examination by the tax authorities. It also pr@gdyuidance for derecognition, classification, riesé and penaltie
accounting in interim periods, disclosure and titiots As of December 31, 2011, the Company hasimeertain ta
positions that qualify for either recognition osdoosure in the financial statements.

Use of estimates
The preparation of financial statements in confoymith U.S. GAAP requires management to make et an
assumptions that affect the reported amounts @tassid liabilities and disclosure of contingersteds and liabilities

the date of the financial statements, and the tedoamounts of revenues and expenses during thertireg
period. Management believes the estimates aremahte; however, actual results could differ frdrose estimates.
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

2.

Significant accounting policieg(continued)

9)

h)

)

)

k)

Loss per share

Basic loss per common share is calculated by digidiet loss by the weighted average number of camsiare
outstanding during the year. Diluted loss per comrabare is calculated by dividing the net loss tyy sum of th
weighted average number of common shares outsigadid the dilutive common equivalent shares outitgnduring
the year. Common equivalent shares consist oftthees issuable upon exercise of stock options athwts calculate
using the treasury stock method. Common equivakates are not included in the calculation of tlegghted averag
number of shares outstanding for diluted loss petraon shares when the effect would be anti-dilutive

Contingencies

Liabilities for loss contingencies, arising fromaiths, assessments, litigation, fines and penakied,other sources
recorded when it is probable that a liability haet incurred and the amount of the assessmentraietiediation ce
be reasonably estimated. Recoveries from thirdgsathat are probable of realization are separatdgrded, and a
not offset against the related liability.

Segmented information

The Company primarily operates in one reportabbprsant, the medical devices segment, in the UnitedeS. Th
majority of the Company’s assets are located irteéghbtates.

Comprehensive income

Comprehensive income is the overall change in tbe assets of the Company for a period, other tHzange
attributable to transactions with stockholdersislitmade up of net income and other comprehensigenie. Othe
comprehensive income consists of net income andrajhins and losses affecting stockholdesglity that unde
generally accepted accounting principles are exduffom net income. The Company has no items ogl
comprehensive income (loss) in any period preseiitedrefore, as presented in the Compamgnsolidated stateme
of loss, net loss equals comprehensive loss.

Fair value of financial instruments

The Companys financial instruments include cash, accounts lpgyand accrued liabilities, promissory notes pé,
accrued interest payable and lines of credit. fHirevalues of these financial instruments appratientheir carryin
values due to the relatively short periods to nigtwf these instruments. For fair value measumgm¥.S. GAAF
establishes a threeer hierarchy which prioritizes the inputs usedtle valuation methodologies in measuring
value:

Level 1 — observable inputs that reflect quotedgsi(unadjusted) for identical assets or liabgitie active markets.
Level 2 — include other inputs that are directhiradirectly observable in the marketplace.

Level 3 — unobservable inputs which are supporietittbe or no market activity.
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

2.

Significant accounting policieg(continued)

1)

Recently issued and adopted accountingqrooements

Adopted

In January 2010, the Financial Accounting Standddard (“FASB”) issued revised authoritative guidance
requires more robust disclosures about the diffeodmsses of assets and liabilities measured atviue, th
valuation techniques and inputs used, the actimityevel 3 fair value measurements and the trasdietween leve
1, 2 and 3. The guidance is effective for interind aannual reporting periods beginning after Deceamilie 200!
(which is January 1, 2010 for the Company) excepidisclosures about purchases, sales, issuandesetttemen
in the roll forward activity in level 3 fair valuemeasurements. Those disclosures are effectiveidoalfyear
beginning after December 15, 2010, and for intgreriods within those fiscal years (which is Janugrg011 for th
Company). Early application is encouraged. Thesexviguidance was adopted as of January 1, 201Caddion
this guidance did not have a material impact onGbmpany’s consolidated financial statements.

. Issued

In May 2011, the FASB issued a new accounting stahdn fair value measurements that clarifies fi@ieation o
existing guidance and disclosure requirements, gémrcertain fair value measurement principles asglire:
additional disclosures about fair value measurememnhe standard is effective for interim and ahnperiod:
beginning after December 15, 2011. Early adopisomot permitted. The Company does not expecttaption o
this accounting guidance to have a material impadts consolidated financial statements and réldisclosures.

Other recent accounting pronouncements issued &yFSB (including its Emerging Issues Task Fordh§
American Institute of Certified Public Accountanésd the United States Securities and Exchange Gssion dic
not or are not believed by management to have @&rmabhimpact on the Comparg/’present or future financ
statements.

Interest, advances and promissory notes pdyla

On September 4, 2009, the Company received a Nofi@Gredit to Judgment from the Superior Courthad State of Nort
Carolina, whereby the Company was ordered to pay daveditors holding promissory notes payable (thkihtiffs”) ar
aggregate amount of $1,988,000 for principal, egeand legal fees incurred. Subsequent to thdctetde Company, tw
directors, a relative of a director (the “Purchdsand the plaintiffs entered into a settlementemgnent (the Settlemer

Agreement”)whereby a relative of a director acquired $1,313,00 debts from the plaintiffs in a private trangae. The

remaining $675,000 due to the plaintiffs was exgeahfor common shares of the Company as part eparate debt fi
shares settlement (note 6). As part of the Settiemdgreement, a second director, not related toRbechaser, assign
unsecured advances payable of the Company withatedsterms of interest, totaling $425,000, to pglaentiffs. As part ¢

the Settlement Agreement, the Company agreed tfolloving repayment terms:

$300,000 repayable at a rate of $25,000vgerth (note 6); and
$125,000 repayable in whole by January203.1.
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes tcConsolidated Financial Statements

For the Years Ended December 31, 2011 and 2010
($ United States)

3. Interest, advances and promissory notes payableontinued)

On October 27, 2010, the Company had a defaultneshg ruled against them which resulted in beingl tedjally liable fo
an additional $11,000 of deemed interest. The Comppas accrued the liability relating to this judgmhas of December :

2011. The Company has not paid any of the legatast or the underlying promissory notes payable.
a) Interest payable

A summary of the interest payable activity is dkfes:

Balance, December 31, 2009 967,921
Interest incurred on promissory notes payable 464,231
Repayment of interest payable through line of ¢redi (5,858

Balance, December 31, 2010 $ 1,426,294
Interest incurred on promissory notes payable 505,56¢
Transfer of balance to accounts payable (1,167

Balance, December 31, 2011 $ 1,930,69!

Interest payable is to the following:

December 31, December 31,
2011 2010
Relatives of directors $ 1,185,62' $ 867,55!
Non-related parties 745,06t 558,73
$ 1,930,69" $ 1,426,29.

Historically, all interest payable incurred is framterest incurred at the stated rate of promissures issued by t
Company. The payment terms, security and any istgr@yable are based on the underlying promissotgsnpayab

that the Company has outstanding.
b) Advances Payable
A summary of the advances payable activity is deVis:
Balance, December 31, 2009 $

Advances accrued
Advances repaid from proceeds of line of credit

266,04
285,83
(338,200

Balance, December 31, 2010 $
Advances accrued
Advances reclassified as accounts payable

Advances repaid from proceeds of line of credit

213,67
234,60(
(64,259

(283,492

Balance, December 31, 2011 $

100,52°
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

3. Interest, advances and promissory notes payableontinued)
b) Advances Payable (continued)

Advances payable are to the following:

December 31, December 31,
2011 2010
Advances payable to:
Companies controlled by directors 65,40: 119,03!
Current and former directors 35,12¢ 94,64
$ 100,52 % 213,67t

Advances payable are unsecured, have no stated tdrimterest and are due on demand.
c) Promissory notes payable

A summary of the promissory notes payable actigitgs follows:

Balance, December 31, 2009 and 2010 $ 5,275,33¢
Promissory notes payable issued 10,985
Balance, December 31, 2011 $ 5,286,31¢

On December 14, 2010, a creditor demanded repayaienpromissory note of $200,000 and accumulatésteést c
approximately $365,000. To date, this amount haveen repaid.

On October 27, 2010, the Company had a defaultmig ruled against them which results in being hegdglly liable
for an additional $11,000 of accrued interest. Twmpany has accrued the liability relating to tidgment as ¢
December 31, 2011.

December 31, December 31,
Relatives of Directors 2011 2010
Promissory notes payable to relatives of directoikateralized by a
general security agreement on all the assets dC¢mepany, due on
demand
i. Interest at 1% per mon $ 845,61 $ 845,61
ii. Interestat1.25% per mon 51,341 51,347
iii. Interest at the U.S. bank prime rate plus 500,00( 500,00(
Promissory notes payable, unsecured to relativeasfofmer director,
bearing interest at 0.625% per month, with $50,&Q@&yable on October
5, 2004 and $60,000 repayable on July 28, 2006 pdudemant 110,00( 110,00(
Promissory notes payable, unsecured, to relatizasloector, bearing
interest at 1% per month, due on dem 1,465,001 1,465,001
Total Related Promissory Notes $ 2,971,96. $ 2,971,96.
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

3.

Interest, advances and promissory notes payableontinued)

d)

December 31, December 31,
Unrelated Lenders 2011 2010
Unsecured promissory notes payable to unrelatetehst
i. Interest at 1% per month, repayable on Septemhe2(®I®, due
on deman $ 250,00 $ 450,00(
ii. Interestat 1% per month, with $50,000 repayabl®ecember
31, 2004, $75,000 repayable on August 18, 2007,0816
repayable on November 19, 2007 and the balancemlue
demand. All are due on demand, accruing interetfieasame
rate. 887,45 887,45
ii. Interest at 0.625% per month, with $40,000 repayahl
December 31, 2004, all due on dem: 40,00( 40,00(
iv. Non-interest-bearing, repayable on July 17, 2005,aiue
demanc 270,91. 270,91:
v. Nor-interest-bearing loan repayable at $25,000 pertinon
beginning October 2009, none repaid to ¢ 310,98t 300,00(
vi. Nor-interes-bearing loan, due January 15, 2011 (Unp 125,00( 125,00(
Promissory notes payable, secured by a guararteedrdirector and
relative of a director, bearing interest at 1% mpenth, with $200,000
repayable on July 31, 2003, which has been demafdedremaining
$30,000 is due on dema 430,00( 230,00(
Total Arms Length Promissory Notes 2,314,35! 2,303,36!

Interest expense

During the year ended December 31, 2011, the Coyipearred interest expense of $3,312,298 (201(238,192) &
follows:

- $520,306 (2010: $464,000) incurred on pesoiy notes (note 3(c)) and other payables;

- $204,538 (2010: $43,606) incurred on linesredit payable as shown in note 4;

- $179,261 (2010: $183,738) incurred from the calioaof imputed interest on accounts payable ontitey fol
longer than one year, advances payable and prorpiestes payable, which had no stated interest;!

- $2,408,193 (2010: $546,619) incurred omlstaptions granted to creditors
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

4. Lines of Credit

The Company has two lines of credit as follows:

Interest Borrowing Repayment Amount Accrued

Creditor Rate Limit Terms Outstanding Interest Total Security Purpose
Chairmar 1% per  $2,500,00C Due on General Securit Sales ant
Month Demand $ 953,06 $ 50,21i $1,003,27 over Assett Marketing Prograr
Wife of 1% per  $2,000,00C Due on General Securit Operations
Chairman  Month Demand over Assets Product
$1,610,93 $ 197,95 $1,808,88 Development
Total $2,563,99 $248,17' $2,812,16

On March 6, 2011, the Chairman of the Company éstedd a line of credit of up to $2.5 million withe Company for tt
exclusive purpose of funding the costs of a comgmstve sales and marketing campaign. To date aridgdine year ende
December 31, 2011, the Company has borrowed $953@6its sales and marketing program and incuirgdrest o
$50,218.

On May 25 2010, the Company finalized negotiatiovith the wife of the Chairman for a line of credibrrowing
arrangement of $1M. All funds borrowed bear inteegsl% per month, are due on demand and are stebyrall the asse
of the Company. On January 3, 2011, the Compamgreshtinto an agreement with this creditor to inseethe borrowin
limit from $1,000,000 to $2,000,000. During the yeaded December 31, 2011, the Company borrowethhdf $765,36
from this creditor and incurred interest expens&1¥4,349 to bring the total amounts borrowed atedto $1,610,930 a
accrued interest to $197,955 (2010: $845,565 afbH4).

As consideration for the two lines of credit, then@pany has granted 60,000,000 options (note 5(c)).

5. Capital Stock

a) Authorized share capital
350,000,000 common shares with a par value of $0p@0 share

b) Issued share capital
On July 1, 2010 the Company entered into an agreeméh an Officer to issue 2,000,000 common shaat
compensation for the initial three months of seesiprovided by the Officer to the Company. The camrshares we
valued at $0.025 per share, the agreed upon fakenhgaalue between the Company and the Officerafttal expen:
of $50,000. The amount was determined to be tmerfarket value since the individual became an @ffigpon enterir

into this agreement and immediately prior to thaswn arm’s length individual.

On March 6, 2011, 450,000 stock options, with aareigse price of $0.10 per share, were exercisea f@duction i
advances payable totaling $45,000.
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Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

5.

Capital Stock

b)

Issued share capital (continued)

On October 12, 2011, the Company announced ttnatditset aside 10,000,000 common shares (to bediskestly o
upon the exercise incentive stock options) to alledo individuals joining the Company in the fitusuch as futu
directors, consultants and members of managemaéetshiares will be issued to such persons, at st @ prices ¢
determined by the Board of Directors, or a Comnaitteereof duly authorized by the Board.

Stock options

On January 3, 2011, the Company granted a creditoo, is a relative of a Director and Officer of tR@mpany
20,000,000 stock options of the Company exercisab$9.05 per share expiring November 29, 2015.Stbek option
were granted in exchange for providing an increasthe borrowing limit on its line of credit from1$00,000 t
$2,000,000.

Also as consideration for providing this additiofialncing, the Company has modified the terms@®@0@0,000 stoc
options granted to the Creditor on March 7, 201@ areviously modified August 8, 2010. The terms éndoee
modified as follows:

- Increased the number of stock options granted ft6y@800,000 to 20,000,000; and
- Reduced the exercise price of the 20,000,000 siptikns granted from $0.10 per share to $0.05 lpares

The Company valued the stock-based compensatiaitingsfrom these transactions at $1,493,702.

On March 6, 2011, the Chairman of the Company éstada a line of credit of up to $2.5 million withe Company fc
the exclusive purpose of funding the costs of amaimensive marketing campaign. Under a relatedeaggat, als
dated as of March 6, 2011, the Chairman was gra2®@00,000 stock options of the Company exercésabl$0.12
per share, expiring March 5, 2016. Such optionsweist on the basis of eight (8) options for eank ($1.00) dollar «
principal borrowed to meet the costs of the saled marketing program. The Company valued the shade
compensation resulting from this grant at $2,400,0During the year ended December 31, 2011, 7,834stocl
options have vested for which the Company had meiced expense of $914,491, representing the fdueva:
calculated using the BlacReholes model. To date, including those that vesatsalve, 7,624,488 stock options h
vested.

Also on March 6, 2011, the Company granted 250400k options to a consultant. The stock optionsevexercisab
at $0.10 per share for five years from the datgraht. Furthermore, 200,000 stock options granted tonsultant ¢
July 1, 2010, were modified as follows:

- All 200,000 stock options are to vest immaggly; and
- The exercise price of the option was reducem $0.25 per share to $0.10 per share.
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5.

Capital Stock (continued)

c)

Stock options (continued):
Year ended December 31, 2011 (continued)

All 450,000 of these stock options were exercisennediately after the Board of Directors approved #bov:
described transaction. The Company valued the dtaskd compensation resulting from these transecto$44,455.

On May 4, 2011, the Company granted 1,000,000 stqtions to an officer of the Company for servipesvided ir
getting the Compang’ FDA submission completed. The options are exabtésat $0.20 per share for five years f
the date of grant. The Company valued the stmaded compensation resulting from this grant aDF2D and allocatt
this to selling, general and administration expsnse

On May 24, 2011, the Company granted 100,000 stptions to a consultant of the Company for serviegslerec
The options are exercisable at $0.20 per sharfivioyears from the date of grant. The Company edlthe stoclbase:
compensation resulting from this grant at $21,000.

Year ended December 31, 2010

The Company granted 11,400,000 stock options #&safsi

- On March 7, 2010, 10,000,000 stock options to atined of a director for advancing funds on the lofecredi
under negotiation. The options are exercisablé&tper share and expire on December 31, 201 keTogtion
vested immediately and the fair value totaling $8@92 was allocated to interest expense. On Augu2080 th
expiry date of all 10,000,000 stock options waeeded to March 7, 2015. Additional stooised compensati
expense of $87,255 reflecting the increased fawesaf these modified stock options was allocatednteres
expense at that time; and

- On July 1, 2010, 1,200,000 stock options to creglitd the Company exercisable at $0.25 per shara ferm o
five years expiring September 30, 2015. These optigith a fair value of $49,022 vested immediatahg wer
allocated to interest expense.

- On July 1, 2010, 200,000 stock options to a coastilbf the Company exercisable at $0.25 per sluara ferm ¢
five years expiring September 30, 2015. The stqations have a fair value of $8,309. Commencing dylg011

50,000 of the stock options vest each July 1 @titithe stock options are fully vested. Stdzsed compensati
expense of $1,030 was recognized as professioesldiering 2010.
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5.  Capital Stock (continued)
c) Stock options (continued)

A summary of stock option activity is as follows:

Year Endec Year Endec
December 31, 201 December 31, 201
Weighted Weighted
Number of Average Number of Average
Options Exercise Prict Options Exercise Prict

Outstanding, beginning of peric 13,555,000 $ 0.1z 3,505,000 $ 0.2t
Granted 51,350,00 0.0¢ 11,400,00 0.1C
Exercisec (450,000 (0.10 - -
Expired (1,655,000 $ (0.25 (1,350,000 0.2t
Outstanding, end of peric 62,800,000 $ 0.0¢ 13,555,00 $ 0.1z
Exercisable, end of peric 50,424,48 $ 0.07 13,355,00 $ 0.12

The options outstanding at December 31, 2011 amember 31, 2010 were as follows:

December 31, 201 December 31, 201
Exercise Intrinsic Exercise Intrinsic

Expiry Date Options Price Value Options Price Value
April 7, 2011 -$ - - 200,00($ 0.2t -
December 19, 201 -$ - - 1,455,001$ 0.2t -
March 7, 201t 20,000,00% 0.0t 0.0z 10,000,00% 0.1C -
September 30, 201 1,200,00($ 0.2t - 1,400,001$ 0.2¢ -
November 29, 201 20,000,00% 0.0t 0.0z - - -
March 6, 201¢ 20,000,00% 0.1< - - - -
May 4, 201€ 1,000,001$ 0.2C - - - -
May 23, 201¢ 100,00($ 0.2C - - - -
May 31, 2017 500,00($ 0.2t - 500,00($ 0.2t -
Total 62,800,00% 0.0¢ - 13,555,00% 0.12
Weighted Average Remaining
Contractual Life 3.7¢ 3.4:

The aggregate intrinsic value in the table aboyresents the total pre-tax intrinsic value for hie4noney option:
based on the $0.08 (December 31, 2010: $0.04)ngjastock price of the Comparsytommon stock on the NASD/
over-theeounter market (OTC) on December 31, 2011. As ofdbeber 31, 2011, 40,000,000 (December 31, :
none) of the stock options outstanding were in+tiurey.

F-17



-36-




ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

5.

Capital Stock (continued)

c)

Stock options (continued)

The Company uses the fair value method for detemgistockbased compensation for all options granted durtir
fiscal periods. The fair value was determined udimg BlackScholes option pricing model based on the folloy
weighted average assumptions:

December 31, December 31,
2011 2010
Risk-free interest rate 1.45% 1.76%
Expected life 5 years 5 years
Expected dividends 0% 0%
Expected volatility 308% 252%
Forfeiture rate 0% 0%

The weighted average fair value for the optionsigga during 2011 was $0.07 (2010: $0.05).

The fair value of the stock options granted wascalted as follows:

2011 2010

Interest expense:
Directors and relatives of Directors $ 2,408,19. $ 496,76
Non-employees - 49,85:
2,408,19: 546,61¢

Selling, general and administration:

Directors and officers - -
Employees 209,89¢ 50,00(
Non-employees 20,98¢ -
230,87 50,00(

Professional fee:
Non-employees 43,78t 1,03(
$ 2,682,85 $ 597,64¢
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ALR TECHNOLOGIES INC.

(A Development Stage Company)

Notes to Consolidated Financial Stateme

For the Years Ended December 31, 2011 and 2010
($ United States)

6. Contingencies

Accounts payable and accrued liabilities as of Dramer 31, 2011 include $180,666 (201$1:80,666) of amounts owing ti
supplier, which the Company is in the process spdiing. The outcome of this matter cannot be detexd at this time. Ar
adjustment will be recorded in the period that areament with the supplier is reached and the ambecome
determinable.

The Company has had three judgments made agane$ating to overdue promissory notes and accrotstaést and a four
creditor has demanded repayment of an overdue psomyi note and accrued interest. To date, the Coynjpas not repa
any of these promissory notes and related accntedest and could be subject to further action. [Elgal liability, totaling
$879,000, of these promissory notes and relatediaddnterest have been fully recognized and resmbhy the Company.

7. Related party transactions

2011 2010

Development cost:

Services rendered by directors and offic $ 60,000 $ 60,00(
Interest expenst

Promissory notes and lines of credit issued tocthireand relatives 519,04: 326,60!

of directors

Stock options granted to a director and offi 914,49:

Stock options granted to relatives of direct 1,493,70: 496,76
Selling, general and administratic

Compensation to a director and offit 189,60( 189,60(

Stock options and share based payments to a ditautbofficer 209,89¢ 50,00(

Except as discussed in the next paragraph, alsaions with related parties were incurred in tloemal course «
operations and measured at the exchange amourdhighthe amount of consideration established amndeal upon by tt
transacting parties.

Interest on promissory notes payable to relatetdgzamanagement compensation and compensationt@aidelative of
director have been recorded at the exchange amehith is the amount agreed to by the parties. ddgtigranted to relat
parties have been recorded at their estimatedddile as disclosed note 3(c).
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8. Commitments:

The Company has annual compensation arrangemeitsheifollowing individuals:

Sidney Chan $ 180,00C
Dr. Jaroslav Tichy $ 60,000
Lawrence Weinstein $ 156,00!

The contracts are automatically renewed annualtiyraay be terminated by the Company at any timecéffe thirty or sixt
days after delivery of notice, without any furtlempensation.

The terms of Mr. Chas’ contract provides for monthly consulting fees$d5,000 per month and vehicle allowance of ¢
per month as Chief Executive Officer of the Compaltye contract also provides for a commission ofdf%et sales durir
the term of the agreement. The initial term of toatract is for one year and automatically renesvscbntinuous one ye
terms.

The terms of Mr. Weinstein’contract provides for periodic increases in timoant of monthly compensation following
first year as President and Chief Operating Offfethe Company. Since the start of 2011, Mr. Weiimsearns $13,000
month as agreed upon by Mr. Weinstein and the athiectors through his employment arrangement. theecontract is ft
one year and automatically renews for continuowesyaar terms.

The terms of Mr. Tichys contract provide for monthly consulting fees 60 per month in his services as VP Prc
Development. The initial term of the contract is éme year and automatically renews for continumus year terms.

In addition, if more than 50% of the Compasiptock or assets are sold, Messrs. Chan and Wihpe compensated f
entering into non-compete agreements based oretliregsprice of the Company or its assets as falpow

2% of sales price up to $24,999,999 plus

3% of sales price between $25,000,000 and $49,99%kis
4% of sales price between $50,000,000 and $19999%lus
5% of sales price in excess of $200,000,000

Any other amounts distributed to each key empl@reeto be determined by the Board of Directors.
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9. Financial instruments

The Companys financial instruments consist of cash, accoumtgaple and accrued liabilities, advances payahleras
payable and promissory notes payable.

Fair value

The fair values of cash and certain accounts payaht accrued liabilities approximate their camyiralues due to tl
relatively short periods to maturity of these instents.

Certain accounts payable have been outstandingtdhgn one year. The Company has recorded impnieest at a rate
1% per month over the period the payables have batstanding for longer than one year, with a gpomding amou
recognized in additional paid- capital. The calculated amount represents thaiéih compensation for the use of ful
beyond a reasonable term for regular trade payables

For the purposes of fair value analysis, promissmtes payable can be separated into three clagfieancial liabilities.

i. Interest-bearing promissory notes, linesrefdit and related interest payable
ii.  Non-interest-bearing promissory notes hst

The interesbearing promissory notes payable are all delingaadthave continued to accrue interest at theiedstates. TF
Company currently does not have the funds to emntsigthese debts and will continue to incur intetasgil such time as tl
liabilities are extinguished. There is not an atimarket for delinquent loans for a Company wilinailar financial positior
Management asserts the carrying values of the gsmmi notes and related interest payable are anahke estimate of fe
value as they represent the Companyest estimate of their legal obligation for thdebts. As there is no observable me
for interest rates on similar promissory notes, fiievalue was estimated using level 2 inputshim fair value hierarchy.

The Company has three non-interbetring promissory notes payable past due. Thedigeveral years delinquent and tl
have been no renegotiated repayment terms. Thaeuw &n active market for default loans not beainirtgrest nor is there
observable market for lending to companies withnarfcial position similar to the Company. The Compéas recorde
imputed interest at a rate of 1% per month ovedifbeof the promissory notes, with a correspondamgount recognized
additional paidin capital representing the implicit compensationthe use of funds. Management asserts the pdyahad
for these amounts cannot be reasonably determiiadagement further asserts there is not a detebienaterest rate fi
arm’sdength borrowings based on the current financiaifmmn of the Company and asserts the carryingevéuthe be:
estimate of the Comparsgylegal liability and represents the fair value fioe promissory note. This would be consider
level 2 input in the fair value hierarchy.

The fair value of advances payable cannot be détednas they are related party amounts that havetated terms !
repayment. There is no market for similar instruteefihe Company has recorded imputed interestatiesof 1% per mon

over the life of the advances payable, with a apoading amount recognized in additional paidapital representing t
implicit compensation for the use of funds.
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9.

Financial instruments (continued)

Credit risk

Financial instruments that potentially subject @@mpany to credit risk consist of cash. The Compamly has an immateri
cash balance and is not exposed to significanitariel.

Market risk

Market risk is the risk that the fair value or fredwcash flows of a financial instrument will fluetie because of change:
market prices. Market risk comprises two typessK: interest rate risk and foreign currency risk.

Interest rate risk
Interest rate risk consists of two components:
a) Cash Flow Risk

To the extent that payments made or received onCthrapanys monetary assets and liabilities are affecte
changes in the prevailing market interest rates bmpany is exposed to interest rate cash fldw ris

The Company is exposed to interest rate cash fielw an promissory notes payable of $500,000, whinctur &
variable interest rate of prime plus 1%. A hypoitetchange of 1% on interest rates would increasgecrease n
loss and comprehensive loss by $5,000.

b) Price Risk

To the extent that changes in prevailing markedragt rates differ from the interest rate on then@any’s monetary ass¢
and liabilities, the Company is exposed to pris&.ri

The Companys promissory notes payable consist of $500,000apiakle interest rate notes and $4,786,319 of
interest rate notes. All of these notes are pastahd are currently due on demand while interestimoes to accrue. D
to the delinquency of the fixed interest rate psory notes payable, there is no active markethfese instruments a
fluctuations in market interest rates do not hag@aificant impact on their estimated fair valassof December 31, 20!

At December 31, 2011, the effect on the net lossa@mprehensive loss of a hypothetical change ofrilfbarket intere:
rate cannot be reasonably determined.

Foreign currency risk

The Company incurs certain accounts payable, adsapayable and expenses in Canadian dollars amctpigsed t
fluctuations in changes in exchange rates betwleeJS and Canadian dollars. As at December 31,,26#&leffect on n

loss and comprehensive loss of a hypothetical achand 0% between the US and Canadian dollar woolde material. Tt
Company has not entered into any foreign currecyracts to mitigate risk.
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10. Income taxes:

The provision for income taxes differs from theulethat would be obtained by applying the statytax rate of 34% (2011 -
34%) to income before income taxes. The differaeselts from the following items:

2011 2010
Computed expected benefit of income ta $ (1,794,067 $ (705,544
Stoclk-based compensatic 912,04 186,20
Non-deductible interest expen 60,94¢ 62,47
Increase in valuation allowan 821,07( 456,86
Income tax provisiol $ - 3 5

The components of the net deferred income tax absestatutory tax rate and the amount of theatadn allowance are as

follows:

2011 2010
Net operating loss carried forwa $ 26,123,84 $ 23,708,93
Tax rate 34% 34%
Deferred income tax asse¢ 8,882,10 8,061,03
Valuation allowanct (8,882,107 (8,061,037
Net deferred income tax as: $ - $ §

The potential benefit of the deferred income taseaidias not been recognized in these financiamgits since it cannot
assured that it is more likely than not that suehdjit will be utilized in future years.

The Company believes that the available objectiwidesmce creates sufficient uncertainty regarding galizability of th
deferred income tax assets such that a full valoatllowance has been recorded.

The operating losses amounting to $26,123,845)tibzation in the Nevada State jurisdiction thegre incurred, will expir
between 2019 and 2031 if they are not used. THewiolg table lists the fiscal year in which thedosas incurred and t
expiration date of the operating loss carry-forvgard

Fiscal Year Amount Expiry Date
1999 $ 88,02: 2019
2000 4,425,86! 2020
2001 3,681,18! 2021
2002 2,503,95. 2022
2003 2,775,90! 2023
2004 1,250,78: 2024
2005 1,304,23 2025
2006 1,532,32: 2026
2007 1,479,81 2027
2008 1,599,91! 2028
2009 1,723,14 2029
2010 1,343,73. 2030
2011 2,414,91: 2031

Total $ 26,123,84
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND FINANCIAL
DISCLOSURE.

There were no changes in and disagreements withuatants on accounting and financial disclosurdHeryears ended
December 31, 2011 and 2010.

ITEM 9A. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedur

Under the supervision and with the participatiorthed Companys management, including the principal executivécel
and principal financial officer, as of the end b&tperiod covered by this report, the Company cotetlian evaluation of t
effectiveness of the design and operation of then@my’s disclosure controls and procedures, ane@fin Rule 13d5(e) an
15d-15(e) under the Securities Exchange Act of 1882 “Exchange Act”).

The Companys disclosure controls and procedures are desigmgudvide reasonable assurance that the informr
required to be included in the Company’s reportsStrurities and Exchange Commission (“SE@")recorded, process:
summarized and reported within the time periodgi§ipe in SEC rules and forms relating to ALR Teolagies Inc., including tt
Companys consolidated subsidiaries, and was made knovtinetm by others within those entities, particuladlyring the perio
when this report was being prepared. Based oretradtiation, the Principal Executive Officer andniipal Financial Officer hay
concluded that these disclosure controls and proesdare effective at these reasonable assurarale.le

Limitations on the Effectiveness of Contro

The Company’s management, including the CEO and,Qe®@s not expect that the Companiisclosure Controls a
internal controls will prevent all errors and athdid. A control system, no matter how well concdiaad operated, can prov
only reasonable, not absolute, assurance thathjeetives of the control system are met. Furthee, design of a control syst:
must reflect the fact that there are resource cains$, and the benefits of controls must be carsid relative to their cos
Because of the inherent limitations in all consgstems, no evaluation of controls can provide labs@ssurance that all cont
issues and instances of fraud, if any, within tleem@any have been detected. These inherent limiiirclude the realities tt
judgments in decisic-making can be faulty, and that breakdowns can obegause of a simple error or mistake. Addition
controls can be circumvented by the individual aftsome persons, by collusion of two or more peppt by management
board override of the control.

The design of any system of controls also is basexhrt upon certain assumptions about the likelihof future event
and there can be no assurance that any desigsweitieed in achieving its stated goals under aéngitl future conditions; ov
time, controls may become inadequate because afgelsain conditions, or the degree of complianceh vifte policies ¢
procedures may deteriorate. Because of the inhdimeitations in a coseffective control system, misstatements due toreor
fraud may occur and not be detected.

CEO and CFO Cetrtifications

Appearing immediately following the Signatures gmttof this report there are Certifications of 68O and the CF(
The Certifications are required in accordance \8idction 302 of the Sarban€sdey Act of 2002 (the Section 302 Certificatiol
This Item of this report, which you are currentading is the information concerning the Evaluatiefierred to in the Section 3
Certifications and this information should be readconjunction with the Section 302 Certificatiofe a more comple
understanding of the topics presented.

Managemen's Report on Internal Control over Financial Repartg
The Companys management is responsible for establishing anihtaiaing adequate internal control over finar

reporting, as such term is defined in Exchange Rule 13a-15(f). The Compars/internal control over financial reporting i
process designed to provide reasonable assuraoce ipanagement and
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board of directors regarding the reliability ofdimcial reporting and the preparation of the codstdid financial statements
external purposes in accordance with accountinciplies generally accepted in the United StateSnoérica.

The Companys internal control over financial reporting inclsdéhose policies and procedures that (i) pertaitht
maintenance of records that, in reasonable detadlirately and fairly reflect the transactions digpositions of the assets of
Company; (ii) provide reasonable assurance thaisé@tions are recorded as necessary to permit natapa of consolidate
financial statements in accordance with accounpirigciples generally accepted in the United Stafe&merica, and that receij
and expenditures of the Company are being made ionccordance with authorizations of managemeant directors of th
Company; and (iii) provide reasonable assurancardégg prevention or timely detection of unauthedzacquisition, use,
disposition of the Company'’s assets that could lzanweterial effect on the consolidated financiatesnents.

Because of its inherent limitations, internal cofgrover financial reporting may not prevent oregétmisstatements. /
internal control systems, no matter how well destyrhave inherent limitations, including the poiigjbof human error and tt
circumvention of overriding controls. Accordinglgven effective internal control over financial refpgg can provide on
reasonable assurance with respect to financiaretit preparation. Also, projections of any evadumaof effectiveness to futu
periods are subject to the risk that controls magome inadequate because of changes in conditionthat the degree
compliance with the policies or procedures may ritatzte.

The Companys management assessed the effectiveness of ouraht®ntrol over financial reporting as of DecemBg
2011. In making this assessment, the managemedtthsecriteria set forth by the Committee of SpaimgpOrganizations of tt
Treadway Commission (COSO) imternal Control-Integrated Framework . Based on the managemeni@ssessment, as
December 31, 2011, the Company'’s internal contvel dinancial reporting was not effective basedlurse criteria.

Based on this assessment, we found our internataloover financial reporting to be not effectiver fthe following
reasons:

(1) lack of a functioning audit committee and lack ofnajority of independent directors on the Companybard ¢
directors, resulting in ineffective oversight inetlestablishment and monitoring of required interoahtrols an
procedures

(2) insufficient written policies and procedures fopoeting requirements and accounting and finanaglorting witt
respect to the requirements and application of W& and SEC disclosure requireme

Management of the Company believes that the matgdaknesses set forth in (2) did not affect thenfany’s financia
results. The Company retains a consultant who l@agetchnical expertise and knowledge to implemieatproper segregation
duties and the development of effective internaltcs over financial reporting. The Company is eleping internal controls ov
financial reporting to meet its current and progecfuture needs. However, management believesthbadiack of a functionir
audit committee and a lack of a majority of indegiemt directors on the Compasyboard of directors resulting in not effec
oversight in the establishment and monitoring ofuieed internal controls and procedures can résutiaterial deficiencies in tl
Company'’s determination to its financial stateméatguture years.

The Company currently does not have any independieattors as it believes the cost of obtainingrtiservices at
prohibitive at the current stage of operationss iturrently developing its compensation packagatt@act desirable candidate:
anticipation of reaching commercial feasibility.

Management believes that the appointment of onenore independent directors, who shall be appointe@ fully
functioning audit committee, will remedy the ladkeofunctioning audit committee and a lack of a oni#y of independent direc
on the Companyg board. Management believes the appointment afpeddent directors will greatly decrease any corano
procedure issues that the Company may encountkeifuture.
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In addition, management believes that preparingiamementing sufficient written policies and chists will remed:
that following material weaknesses: (i) insuffidiemritten policies and procedures for accountingl &énancial reporting wit
respect to the requirements and application ofX86GAAP and SEC disclosure requirements.

We will continue to monitor and evaluate the effemtess of our internal controls and procedurescamdnternal contro
over financial reporting on an ongoing basis arelammitted to taking further action and implemegtadditional enhanceme
or improvements, as necessary and as funds allow.

Changes in Internal Control over Financial Reportm

There were no changes in the Companiyiternal control over financial reporting thatcoored during the last fisc
guarter that has materially affected, or is reablynéikely to materially affect, the Compargy/internal control over financ
reporting.

ITEM 9B. OTHER INFORMATION.

None.

PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS, AND CORPORATE GOVERN ANCE.

The names, ages and positions held by each offticers and directors of the Company are as foltows

Name Age Position Held

Sidney Chan 61 Chairman, Chief Executive Officer, Chief Finand@fficer, and a member of the Boarc
Directors

Lawrence Weinstein 49  President, Chief Operating Officer

Dr. Jaroslav Tichy 72  Vice-President of Technology and a member of tharBof Directors

All directors have a term of office expiring at thext annual general meeting of the Company, unkestected or earlit
vacated in accordance with the Byws of the Company. All officers have a term ofiad lasting until their removal
replacement by the board of directors.

Sidney Char— Chairman, Chief Executive, Chief Financial Officeand a member of the Board of Directors of the Cpany.

Mr. Chan has made a significant contribution to @@mpany since first becoming involved in Augus®19He ha
assisted the Comparsy’financing, product development, corporate devalmt and spearheaded its evolution into a p
company. Mr. Chan has been the vision behind thempgamys product development and outlining the busineas pround tt
HeC. Mr. Chan has extensive relationships with HEpgg area based technology and electronic manufrst, helping assure 1
availability of low cost manufacturing and matesigrocurement. Among his demonstrated strengthsClian possesses deptt
knowledge of the equity markets and investment stigl as well as a strong fundamental backgrounthénresponsibilities
corporate development and operations. Mr. Chamisrgineer and obtained his Bachelor of Engineefiviiging) degree wit
distinction in Mineral Economics from McGill Univeity in 1973.
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Lawrence Weinsteil— President, Chief Operating Officer and a membédrtibe Board of Directors of the Company.

Mr. Weinstein joined ALRT in July 2010, bringing @v 25 years of medical device development and rmenag
experience from organizations such as Cordis Catjwor, DHD Healthcare and PARI Respiratory Equiptn&fr. Weinstein he
extensive experience in the development and laofchedical products, including obtaining FDA appaibfor product lines ar
developing extensive quality control systems touemsongoing regulatory compliance. Prior to working wi&klLRT, Mr.
Weinstein had spent nine years working with PagpgRatory Inc., achieving the position of Senioc¥iPresident of Operatio
Pari Respiratory is worldwide private company erggam the design, manufacture, and distributiomexbsol delivery produc
for patients with respiratory diseases, such d®aast chronic lung diseases, and cystic fibrosis.Weinstein received a Bache
of Science in Chemical Engineering degree from Belagr Polytechnic Institute. He earned both a &tast Science degree
Industrial Engineering and an MBA from the Univéysaf Miami.

Dr. Jaroslav V. Tichy- Vice President, Technology and a member of theaBbof Directors of the Company

Since December, 2000, Dr. Tichy has been Vice Beesiof Technology for the Company. From 1984 tgto2000, Di
Tichy was a Systems Design Specialist with Wieines Engineering Consultants Ltd. Dr. Tichy hasdooted research a
lectured in a wide range of areas including asymbus switching theory, signal theory and patteognition. In addition, he h
been involved in a number of development projeattuiding analog, digital and mixed circuit desidigital signal processing a
microprocessor and microcontroller based systemnsTBhy received both his PhD and MSc. degreesamputer technolog
from the Technical University in Brno Czech Repabli

Involvement in Certain Legal Proceedings
During the past ten years, Messrs. Chan, WeinstgihTichy have not been the subject of the follgnenents:

1. A petition under the Federal bankruptcy laws or stafe insolvency law was filed by or against, oeceiver, fiscal age
or similar officer was appointed by a court for thesiness or property of such person, or any pesttigein which he was
general partner at or within two years before thmetof such filing, or any corporation or businassociation of which |
was an executive officer at or within two yearsdvefthe time of such filing;

2. Convicted in a criminal proceeding or is a namegjestt of a pending criminal proceeding (excludirgffic violations an
other minor offenses);

3. The subject of any order, judgment, or decree snbsequently reversed, suspended or vacated, afaamy of compete
jurisdiction, permanently or temporarily enjoinihgn from, or otherwise limiting, the following awtiies;

i) Acting as a futures commission merchant, introdgicbroker, commodity trading advisor, commodity
operator, floor broker, leverage transaction manthany other person regulated by the Commoditiuriet
Trading Commission, or anassociated person of any of the foregoing, or amaestment adviser, underwrit
broker or dealer in securities, or as an affiliagpelson, director or employee of any investment gamy, bant
savings and loan association or insurance companygngaging in or continuing any conduct or pratic
connection with such activity;

i) Engaging in any type of business practice; or

iii) Engaging in any activity in connection with the ghise or sale of any security or commodity or innsatior
with any violation of Federal or State securitise$ or Federal commodities laws;
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The subject of any order, judgment or decree, nbsequently reversed, suspended or vacated, ofedgral or Sta
authority barring, suspending or otherwise limitiog more than 60 days the right of such persoantgage in any activi
described in paragraph 3.i in the preceding papgoea to be associated with persons engaged isacty activity;

Was found by a court of competent jurisdiction iciél action or by the Commission to have violasedy Federal or Ste
securities law, and the judgment in such civil @etor finding by the Commission has not been sulsetly reverse:
suspended, or vacated,;

Was found by a court of competent jurisdiction iaidl action or by the Commodity Futures Tradingr@mission to hay
violated any Federal commodities law, and the juelghin such civil action or finding by the Commadiutures Tradin
Commission has not been subsequently reversedesdesg or vacated,;

Was the subject of, or a party to, any FederaltateSudicial or administrative order, judgmentcid, or finding, n
subsequently reversed, suspended or vacatedngetatan alleged violation of:

i) Any Federal or State securities or commoditiesdawegulation; or

i) Any law or regulation respecting financial instituts or insurance companies including, but not thehito,
temporary or permanent injunction, order of disgongnt or restitution, civil money penalty or tenggr ol
permanent cease-and-desist order, or removal bilption order, or

iii) Any law or regulation prohibiting mail or wire frewor fraud in connection with any business entity;

Was the subject of, or a party to, any sanctiororoler, not subsequently reversed, suspended otedgcaf any self-
regulatory organization (as defined in Section @@)) of the Exchange Act (15 U.S.C. 78c(a)(26)) eagistered enti
(as defined in Section 1(a)(29) of the Commoditycliange Act (7 U.S.C. 1(a)(29)), or any equivalexthange
association, entity or organization that has dig@py authority over its members or persons asdediwith a member.

Compliance with Section 16(a) of the Exchange Act.

Based solely upon a review of Forms 3, 4 and 5ished to the Company during the fiscal years 20dd 2010, a

officers and directors have filed their Form 4 &dn a timely basis.

Audit Committee and Charter

The Company has an audit committee and audit camengharter. The Comparsyaudit committee is comprised of

three directors. None of directors are deemed iedéent. All three directors also hold positionsfiicers of the Company. A T
Companys audit committee is responsible for: (1) selectanmd oversight of its independent accountant; (@ptdishing
procedures for the receipt, retention and treatroérmomplaints regarding accounting, internal colstrand auditing matters; |
establishing procedures for the confidential, amooys submission by company employees of concegasdig accounting al
auditing matters; (4) engaging outside advisorsl, &) funding for the outside auditory and anyswlg advisors engagement
the audit committee.

Audit Committee Financial Expert

The Company has no financial expert. It believesdbst related to retaining a financial experthé time is prohibitive

Further, because of the Company’s limited operatiomnagement believes the services of a finaag@rt are not warranted.
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Code of Ethics

The Company has adopted a corporate code of effliesCompany believes its code of ethics is redsgrdesigned t
deter wrongdoing and promote honest and ethicatiwcin provide full, fair, accurate, timely and ungtandable disclosure
public reports; comply with applicable laws; ensprempt internal reporting of code violations; gmebvide accountability f
adherence to the code.

Disclosure Committee and Charter

The Company has a disclosure committee and disdosommittee charter. The Compasydisclosure committee
comprised of all of its officers and directors. Tperpose of the committee is to provide assistancthe Principal Executi
Officer and the Principal Financial Officer in fillihg their responsibilities regarding the ident#tion and disclosure of matel
information about the Company and the accuracy pteteness and timeliness of the Company’s finamejabrts.

ITEM 11. EXECUTIVE COMPENSATION.

The following table sets forth information with pest to compensation paid by the Company to offi@erd directol
during the three most recent fiscal years.

Summary Compensation Table
Non-Equity Non-qualified

Stock  Option Incentive Deferred All
Name and Salary Bonus Awards Awards Plan Earnings Other Total
Principal Position Year (US$) (US$) (US$) (US$) (US$) (US$) (US$) (US$)
(@) (b) (©) (d) (e) (f) @) (h) (i) @)
Sidney Chan [2 2011  180,00( 0 0 0 0 0 9,60( 189,60(
Chairman, Chie 2010 180,00( 0 0 0 0 0 9,60( 189,60(
Executive Officer & 2009  180,00( 0 0 0 0 0 9,60( 189,60(
Chief Financial Office
Lawrence Weinstein [: 2011  156,00( 0 0 0 0 0 0 156,00(
President & Chie 2010 22,50( 0 50,00( 0 0 0 0 72,50(
Operating Officel 2009 0 0 0 0 0 0 0 0
Dr. Jaroslav Tichy [4 2011 60,00( 0 0 0 0 0 0  60,00(
Vice President 2010 60,00( 0 0 0 0 0 0  60,00(
Technology 2009 60,00( 0 0 0 0 0 0  60,00(

[1] All other compensation includes automobile allowenc

[2] Salaries and other annual compensation for fis@dll2and 2010 totaling $189,600 respectively remaipaid and al
included in the line of credit payable of the CompaOptions granted and vested to Sidney Chan rfoviging a line o
credit are not included in the table above.

[3] OnJduly 1, 2010, Lawrence Weinstein was appoingeHrasident, Chief Operating Officer and Directiothe Company.

[4] At December 31, 2011, salaries and other annuapeasation for fiscal 2011 totaling $35,000 remaipaid and are
included in advances payable.
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Outstanding Equity Awards at December 31, 2011

Equity
Incentive
Number of | Number of | Plan Awards: Equity Incentive
Securities Securities Securities Number of Plan Awards:
Underlying | Underlying Underlying Shares Number of
Unexercised Unexercised | Unexercised Option Option Or Units of Stock|Unearned Shares
Options Options Unearned Exercise | Expiration that have not Units that

Name Exercisable| Unexercisable Options Price Date Vested have not vestec
() (b) (c) (d) (e) () (9) (h)
Sidney Char 7,624,48¢ 12,375,51: 0 $0.125 2016/3/6 0 0
Lawrence Weinstei 1,000,00C 0 0 $0.20 2016/5/4 0 0
Dr. Jaroslav Tichy 0 0 0 0 0 0 0

On March 6, 2011, Mr. Chan was granted 20,000,80¢ksoptions of the Company, exercisable at $0d&5share. Fi
each dollar ($1), the Company borrows on the liheredit made available by Mr. Chan, eight (8) &taptions will becom
exercisable. The stock options expire March 5, 2016

On May 4, 2011, Mr. Weinstein was granted 1,000 £10@k options as a bonus for overseeing gettiagCthmpany’s
FDA submission completed.

Option Exercises and Stock Vested for the year ehBecember 31, 2011

Number of Number of Value
Shares Acquired Value Realized Shares Acquired Realized on
On Exercise On Exercise On Vesting Vesting
Name #) $) #) $)
(@) (b) (€) (d) (e)
Sidney Char 0 0 0 0
Lawrence Weinstei 0 0 0 0
Dr. Jaroslav Tichy 0 0 0 0
The Company does not have any long-term incentianesp
The Company has annual compensation arrangemethtsheifollowing individuals:
Sidney Chan $ 180,00C
Dr. Jaroslav Tichy $ 60,000
Lawrence Weinstein $ 156,001

The contracts are automatically renewed annualtyrany be terminated by the Company at any timecéffe thirty o
sixty days after delivery of notice, without anyther compensation.

The terms of Mr. Chas’ contract provides for monthly consulting fees$&5,000 per month and vehicle allowanc
$800 per month as Chief Executive Officer of thex(Ppany. The contract also provides for a commissiol% of net sales duril
the term of the agreement. The initial term ofdbatract is for one year and automatically renesvcébntinuous one year terms.

The terms of Mr. Weinsteig’contract provides for periodic increases in tmant of monthly compensation followi
the first year as President and Chief Operatingc®ffof the Company. Mr. Weinstein earns $13,000npenth as agreed upon
Mr. Weinstein and the other directors. The termhaf contract is for one year and automatically wenéor continuous one ye
terms.

The terms of Mr. Tichys contract provide for monthly consulting fees 6f0®0 per month in his services as VP Prc
Development. The initial term of the contract is éme year and automatically renews for continumus year terms.

In addition, if more than 50% of the Compasgtock or assets are sold, Messrs. Chan and Withpe compensated f
entering into non-compete agreements based oretliregsprice of the Company or its assets as falpow
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2% of sales price up to $24,999,999 plus

3% of sales price between $25,000,000 and $49,99%Ris
4% of sales price between $50,000,000 and $19%999%lus
5% of sales price in excess of $200,000,000

Any other amounts distributed to each key empl@reeto be determined by the Board of Directors.
Compensation of Directors

The Board of Directors consist three members, Min&y Chan, Mr. Lawrence Weinstein, and Dr. JaroSlahy. Ther:
are no independent directors.

The Companys Board of Directors unanimously resolved that memstreceive no compensation for their serv
however, they are reimbursed for travel expensasriad in serving on the Board of Directors. Allthé board members are ¢
Officers of the Company. As disclosed above undexchtive Compensation, these individuals are athmensated for the offi
they hold.

No additional amounts are payable to the membettseo€ompany’s Board of Directors for committeetiogration or
special assignments.

Fees Nonqualified
Earned or Non-Equity Deferred

Paid in Stock Option Incentive Plan Compensation All Other

Cash Awards Awards Compensation Earnings Compensation  Total
Name (US$) (USS$) (USS$) (USS$) (USS$) (USS$) (US$)
@ (b) (©) (d) (e) ®) @ (h)
Sidney Chan 0 0 0 0 0 0 0
Lawrence Weinstein 0 0 0 0 0 0 0
Dr. Jaroslav Tichy 0 0 0 0 0 0 0
ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND

RELATED STOCKHOLDER MATTERS.
Security Ownership of Certain Beneficial Owners

The following table sets forth, as of DecemberZ111, the beneficial shareholdings of persons ttienholding five
percent or more of the Company’s common stock, éaeletor individually, each named executive offieed all directors and
officers of the Company as a group. Each persarshke voting and investment power with respethiéoshares of Common
Stock shown, and all ownership is of record anceheial.

Direct Amount of Percent
Name of Beneficial Owner Beneficial Owner Position of Class
Sidney Chan 98,798,482 [1] Chairman, Chief Executive Officer, 46.20%

Chief Financial Officer and a member of
the Board of Directors

Lawrence Weinstein 2,000,000 President, Chief Operating Officer and a 0.93%
member of the Board of Directors

Dr. Jaroslav Tichy 6,202,249 Vice President of Technology and 2.90%
member of the Board of directors

All Officers and Directors 107,000,731 50.03%
as a group (3 people)
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[1] 14,845,000 shares are held in the name of Sidneyn (300,000 shares are held in the name of KRSa&#&tn Limited
83,153,482 shares are owned by Christine Kan, Man®@ wife, and 300,000 shares are owned equally byAléxande
Chan, Mr. Daniel Chan, and Kathleen Chan, all cbitdof Mr. Chan.

Changes in Control

Mr. Chan and his wife hold 60,000,000 stock optjof3,000,000 of which are currently exercisable 26¢000,000 ¢
which will become exercisable if the Company borsd2,500,000. If the options were to be exercigeMh Chan and his wif
they would own over 50% of the common shares ofatmpany.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE.
Year Ended December 31, 2011

All transactions with related parties were incuriadthe normal course of operations and measurettheatexchanc
amount, which is the amount of consideration anéedjupon by the transaction parties.

On January 3, 2011, Christine Kan, wife of Sidndyag, agreed to increase the borrowing limit on lthe of credi
extended to the Company from $1,000,000 to $2,@@0,0n exchange, the Company granted 20,000,00tk siptions of th
Company exercisable at $0.05 per share expiringeNier 29, 2015.

Also as consideration for providing this additiofimancing, the Company has modified the terms @PQ0,000 stoc
options granted to the Creditor on March 7, 2018 previously modified August 8, 2010. The terms éndeen modified
follows:

- Increased the number of stock options granted f6r@800,000 to 20,000,000; a
- Reduced the exercise price of the 20,000,000 siptikns granted from $0.10 per share to $0.05 lpares

During the year ended December 31, 2011, Chrid{ae loaned the Company a total of $765,365 (208d5%65). Th
loan bears interest at 1% percent per month asédared by a floating charge against the assetseo€ompany. The accru
interest on the borrowings totaled $197,955 at b 31, 2011.

On March 6, 2011, the Chairman of the Company éstea a line of credit of up to $2.5 million withe Company fc
the exclusive purpose of funding the costs of ap@mensive sales and marketing campaign. Effe@ember 23, 2011, tl
agreement entered into with Sidney Chan was ametudailow the Company to use the remaining balan@élable on the $2.5
line of credit for general corporate purposes. Bbyithe year ended December 31, 2011, the Companidreowed $953,061 {
its sales and marketing program and incurred intex£$50,218.

Under a related agreement, also dated as of Mar@®®8l, the Chairman was granted 20,000,000 stptikres of th
Company exercisable at $0.125 per share, expiringcM5, 2016. Such options will vest on the bakisight (8) options for eai
one ($1.00) dollar of principal borrowed to meet ttosts of the sales and marketing program. Thep@ognvalued the stock-
based compensation resulting from this grant a4@2000. During the year ended December 31, 206247488 stock optiol
have vested for which the Company had recognizeérese of $914,491, representing the fair valueabutated using the Black-
Scholes model.

During the year ended December 31, 2011, the Comperurred interest expense of $314,476 on promyssote:
payable to Sidney Chan, Christine Kan, their reéetiand relatives of a former director of the Conypa
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Year Ended December 31, 2010

During the year ended December 31, 2010, Chris€ere wife of Sidney Chan, President, Chief Exeai®fficer, Chie
Financial Officer and Director of the Company lodribe Company a total of $845,565 (2009: $154,87Bg loan bears inter:
at 1% percent per month and is secured by a flgpatirarge against the assets of the Company.

During the year ended December 31, 2010, the Coyngeanted 10,000,000 stock options to Christine Karmproviding
the above note financing through the line of cretlieé offered the Company. The stock options velstedediately and had
calculated fair value of $496,767 using the Black@es model. This amount was recorded as intesgstnse in the Comparsy’
Statements of Loss and Comprehensive Loss.

During the year ended December 31, 2010, the Comparurred interest expense of $326,605 on promyssote:
payable to individuals related to a current andr director of the Company.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVI CES.
() Audit Fees

The aggregate fees billed for each of the lastftagal years for professional services renderethbyprincipal accounta
for the Companys audit of annual consolidated financial statemantsreview of consolidated financial statementtuighed in th

Company’s Form 1@s or services that are normally provided by thepantant in connection with statutory and regubafdings
or engagements for those fiscal years was:

2011 $25,000 Anton & Chia LLP
2010 $35,000 Anton & Chia LLP

(2) Audit-Related Fees

The aggregate fees billed in each of the last tamaf years for assurance and related servicebebprincipal accountar
that are reasonably related to the performanckecftidit or review of the Compasyconsolidated financial statements and ar
reported in the preceding paragraph:

2011 $14,000 Anton & Chia LLP
2010 $10,000 Anton & Chia LLP

3) Tax Fees

The aggregate fees billed in each of the last taeaf years for professional services renderechbyptrincipal accounta
for tax compliance, tax advice, and tax planningwa

2011 $0 Anton & Chia LLP
2010 $0 Anton & Chia LLP

4) All Other Fees

The aggregate fees billed in each of the last tawaf years for the products and services provigedhe principal accounta
other than the services reported in paragraphgq})and (3) was:

2011 $0 Anton & Chia LLP
2010 $0 Anton & Chia LLP

(5) The Company’s audit committee’s pre-appr@aicies and procedures described in paragrapf7)(© of Rule 201 of
Regulation S-X were that the audit committee gpprove all accounting related activities priothe performance of any servii
by any accountant or auditor.
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(6) The percentage of hours expended on timeipdl accountant’s engagement to audit the Comgargnsolidated financi
statements for the most recent fiscal year thatvadiributed to work performed by persons othenttie principal accountast’
full time, permanent employees was 0%.

PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SC HEDULES.

Incorporated by reference

Exhibit Filed
No. Document Description Form Date Number herewith
3.1 Initial Articles of Incorporation. 10-SB 12/10/99 3.1
3.2 Bylaws. 10-SB 12/10/99 3.2
3.3 Articles of Amendment to the Articles of Incorpacat, dated Octobe  10-SB 12/10/99 3.3
22, 1998.
3.4 Articles of Amendment to the Articles of Incorpacat, dated 10-SB 12/10/99 3.4
December 7, 1998.
3.5 Articles of Amendment to the Articles of Incorpacat, dated Januar 8-K 1/20/05 3.1
6, 2005.
10.1 Indemnity Agreement with Marcus Da Sil 8-K 8/14/00 10.1
10.2 Purchase and Sales Agreement with Marcus Da Silva. 8-K 8/14/00 10.2
10.3 Project Agreement with Tandy Electronics (Far Eatd) 10-KSB 4/17/01 10.1
14.1 Code of Ethics. 10-KSB 4/14/03 14.1
31.1 Certification of Principal Executive Officer andiftipal Financial X

Officer pursuant to Section 302 of the SarbanesePRict of 2002.

321 Certification of Chief Executive Officer and Chiiinancial Officer X
pursuant to Section 906 of the Sarbanes-Oxley A2002.

99.1 Distribution Agreement with Mo Betta Corp. 10-SB 12/10/99 99.1
99.2 Pooling Agreement. 10-SB 12/10/99 99.2
99.3 Amended Pooling Agreemet 1C-SB 12/10/99 99.3
99.4 Lock-Up Agreement. 10-SB 12/10/99 99.4
99.5 Termination Agreement with Michael Best. 10-SB 12/10/99 99.5
99.6 Termination Agreement with Norman van Roggen. 10-SB 12/10/99 99.6
99.7 Assignment Agreement. 10-SB 12/10/99 99.7
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99.8

99.9

99.1

99.11

99.12

99.13

99.14

99.15

99.16

99.17

99.18

99.19

99.20

Distributorship Agreement.

Settlement Agreement with 706166 Alberta Ltd., R”BAlberta

Ltd., Lorne Drever, Debbie MacNutt, Dean Drevem@®a Ross anc

Sidney Chan.

Agreement to Provide Services with Horizon Markgth Research

Inc.
Agreement to Provide Services with Dr. Jaroslavhyic

Agreement to Provide Services with Knight's Finahtiimited
regarding Christine Kan.

Agreement to Provide Services with Knight's Finah¢iimited
regarding Sidney Chan.

Agreement to Provide Services with Bert Honsch.
Agreement to Provide Services with Kenneth Berkholt
Agreement to Provide Services with Jim Cleary.
Settlement agreement with Ken Robulak.

Agreement to Provide Services with RJF ManagemesbRrce
Associates, LLC.

Audit Committee Charter.

Disclosure Committee Charter.

101.INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension — Schema.

101.CAL XBRL Taxonomy Extension — Calculations.

101.DEF XBRL Taxonomy Extension — Definitions.

101.LAB XBRL Taxonomy Extension — Labels.

101.PRE XBRL Taxonomy Extension — Presentation.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities and Exchange Act of 1934, thgifeant has duly
caused this report to be signed on its behalf byutidersigned, thereunto duly authorized, on t8i§ @ay of March, 2012.

ALR TECHNOLOGIES, INC.
(Registrant)

BY: SIDNEY CHAN
Sidney Chan
Chairman, Principal Executive Officer, Principal
Financial Officer, Principal Accounting Officer aad
member of the Board of Directors

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following
person on behalf of the Registrant and in the ddpac

Signatures Title Date
SIDNEY CHAN Chairman, Principal Executive Officer, Principal March 28, 2012
Sidney Chan Financial Officer, Principal Accounting Officer and

a member of the Board of Directors

LAWRENCE WEINSTEIN President, Chief Operating Officer and a member March 28, 2012
Lawrence Weinstein of the Board of Directors

DR. JAROSLAV TICHY Vice President of Technology and member of the March 29, 2012
Dr. Jaroslav Tichy Board of Directors
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EXHIBIT INDEX

Incorporated by reference

Exhibit Filed

No. Document Description Form Date Number  herewith

3.1 Initial Articles of Incorporation. 10-SB 12/10/99 3.1

3.2 Bylaws. 10-SB 12/10/99 3.2

33 Articles of Amendment to the Articles of Incorpacat, dated 10-SB 12/10/99 3.3
October 22, 1998.

34 Articles of Amendment to the Articles of Incorpadcat, dated 10-SB 12/10/99 34
December 7, 1998.

35 Articles of Amendment to the Articles of Incorpacat, dated 8-K 1/20/05 3.1
January 6, 2005.

10.1 Indemnity Agreement with Marcus Da Silva. 8-K 8/14/00 10.1

10.2 Purchase and Sales Agreement with Marcus Da Silva. 8-K 8/14/00 10.2

10.3 Project Agreement with Tandy Electronics (Far Eatd) 10-KSB  4/17/01 10.1

14.1 Code of Ethics. 10-KSB  4/14/03 14.1

31.1 Certification of Principal Executive Officer andifipal Financial X
Officer pursuant to Section 302 of the SarbanesPRict of 2002.

32.1 Certification of Chief Executive Officer and Chi€inancial Officer X
pursuant to Section 906 of the Sarbanes-Oxley A2002.

99.1 Distribution Agreement with Mo Betta Corp. 10-SB 12/10/99 99.1

99.2 Pooling Agreement. 10-SB 12/10/99 99.2

99.3 Amended Pooling Agreement. 10-SB 12/10/99 99.3

99.4 Lock-Up Agreement. 10-SB 12/10/99 99.4

99.5 Termination Agreement with Michael Best. 10-SB 12/10/99 99.5

99.6 Termination Agreement with Norman van Roggen. 10-SB 12/10/99 99.6

99.7 Assignment Agreement. 10-SB 12/10/99 99.7

99.8 Distributorship Agreement. 10-SB/A  1/14/00 99.8

99.9 Settlement Agreement with 706166 Alberta Ltd., RBAlberta 8-K 2/02/00 99.1

Ltd., Lorne Drever, Debbie MacNutt, Dean Drevem@®a Ross an
Sidney Chan.
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99.1

99.11

99.12

99.13

99.14

99.15

99.16

99.17

99.18

99.19

99.20

Agreement to Provide Services with Horizon Markgt#hResearch 10-KSB

Inc.
Agreement to Provide Services with Dr. Jaroslawhyic

Agreement to Provide Services with Knight's Finahtiimited
regarding Christine Kan.

Agreement to Provide Services with Knight's Finahtiimited
regarding Sidney Chan.

Agreement to Provide Services with Bert Hons
Agreement to Provide Services with Kenneth Berkholt
Agreement to Provide Services with Jim Cleary.
Settlement agreement with Ken Robulak.

Agreement to Provide Services with RJF ManagemesbRrce
Associates, LLC.

Audit Committee Charter.

Disclosure Committee Charter.

101.INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension — Schema.

101.CAL XBRL Taxonomy Extensio~ Calculations

101.DEF XBRL Taxonomy Extension — Definitions.

101.LAB XBRL Taxonomy Extension — Labels.

101.PRE XBRL Taxonomy Extension — Presentation.
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Exhibit 31.1

SARBANES-OXLEY SECTION 302(a) CERTIFICATION

I, Sidney Chan, certify that:

1. I have reviewed thiform 10-K for the year ending December 31, 2011 #&LR Technologies Inc.;

2.

Date:

Based on my knowledge, this report does not corajnuntrue statement of a material fact or omitedge a material fe
necessary to make the statements made, in lighhefcircumstances under which such statements weamge, nc
misleading with respect to the period covered ligy tport;

Based on my knowledge, the financial statementd,cher financial information included in this repdairly present i
all material respects the financial condition, tesaf operations and cash flows of the registeenbf, and for, the perio
presented in this report;

The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contts
procedures (as defined in Exchange Act Rules 13a}Xnd 15dt5(e)) and internal control over financial repogti(a:
defined in Exchange Act Rules 13a-15(f) and 15d)1%gr the registrant and have:

a.

Designed such disclosure controls and procedures;ansed such disclosure controls and procedurdse
designed under our supervision, to ensure that riahtmformation relating to the registrant, inclod its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod ii
which this report is being prepared;

Designed such internal control over financial reéipgr or caused such internal control over finahaporting tc
be designed under our supervision, to provide regtde assurance regarding the reliability of finaheporting
and the preparation of financial statements foemdl purposes in accordance with generally acdegteountin
principles;

Evaluated the effectiveness of the registsadtisclosure controls and procedures and presémtdts report oL
conclusions about the effectiveness of the disctosontrols and procedures, as of the end of thegeovere
by this report based on such evaluation; and,

Disclosed in this report any change in the regigtsainternal control over financial reporting thatooed durin
the registrant’s most recent fiscal quarter (thgisteant’s fourth fiscal quarter in the case of an annupdrg tha
has materially affected, or is reasonably likelymaterially affect, the registrastinternal control over financ
reporting; and

| have disclosed, based on my most recent evatluafiinternal control over financial reporting, ttee registrant auditor
and the audit committee of the registrant’s bodrdirectors (or persons performing the equivalemictions):

a.

All significant deficiencies and material weaknesg®e the design or operation of internal controéiofinancia
reporting which are reasonably likely to adversafigct the registrand’ ability to record, process, summarize
report financial information; and

Any fraud, whether or not material, that involveamagement or other employees who have a significdatir
the registrant’s internal control over financigbogting.

March 28, 2012 SIDNEY CHAN

Sidney Chan
Principal Executive Officer and Principal Finandifficer






Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. Section 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual ReportALR Technologies Inc.(the “Company’) on Form 10-K for the year
endedDecember 31, 2014s filed with the Securities and Exchange Commisseinthe date here of (the “report”), |,
Sidney Chan, Chief Executive Officer and Chief Financial O#icof the Company, certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@dbarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchange
of 1934; anc

2. The information contained in this Report fairly peats, in all material respects, the financial coonl
and results of operations of the Compe

Dated this 28'day of March, 2012.
SIDNEY CHAN

Sidney Chat
Chief Executive Officer and Chief Financial Offic







